THE BANKERS’ MAGAZINE ; 


AND 


Journal of the Monep Market. 


MARCH, 1849. 


ON THE EXPECTED SUPPLY OF GOLD FROM CALIFORNIA. 


Tue fact being now generally admitted that the discovery of the 
gold regions in California will produce a large additional supply 
of the precious metal, greatly exceeding the sum hitherto received 
from the gold mines in Russia, Mexico, and, indeed, from all the 
other parts of the world put together, the attention of monetary 
writers, and of commercial men generally, is being directed to a 
consideration of the effects likely to be produced by a change of 
such vast importance. The accounts received from the United 
States of the extraordinary amounts of gold already obtained in 
California, and the assurances of parties coming from that dis- 
trict, who apparently, from their position and character, are 
entitled to belief, that these accounts are by no means exagge- 
rated, lead to the conclusion that the sum very shortly to be 
received in Europe may produce a serious disturbance in the 
currency, more particularly in this country, where the standard 
of value is gold itself. Every one foresees that any change in 
the value of this standard must, for atime at least, affect. the 
prices of all commodities, and as a necessary consequence, alter 
the value of all fixed payments and pecuniary engagements 
entered into while gold was at the fixed price of 342. 17s. 104d. 
perounce. The hopes and fears thus excited are proportional to 
the degree of reliance placed on the reports received from the 
gold district. Those who have for some years past been en- 
deav ouring to procure an alteration of the standard, hail the 
intelligence as an assurance that their wishes will now be realized; 
while other parties, as a means of preventing some of the fluctua- 
tions which otherwise appear to be inevitable, suggest an altera- 
tion of the standard from gold to silver—and the reasons urged 
in favour of the change are not undeserving of attention. 
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Before any satisfactory conclusion can be arrived at, respecting 
the ultimate effects of a large addition being made to the amount 
of gold now employed for purposes of currency throughout the 
world, we think that numerous preliminary inquiries must be 
answered, which do not appear to have received much conside- 
ration. The first inquiry is obviously as to the amount of gold 
likely to be obtained from California; and, on this point, we 
cannot say that the intelligence hitherto received is very satisfac-. 
tory. The American official reports, that large quantities have 
been obtained by the mere washing of the soil, appear to indicate 
that the district must be rich in ore, and that, when mining ope- 
rations are commenced, large quantities of gold will be procured. 
But it by no means follows that the quantity to be obtained 
hereafter from the mines will be in proportion, or, as many per- 
sons seem to think, very much above the amount of specie now 
said to be picked up on the surface. This surface gold is probably 
the accumulation of ages. It is the result of the breaking up 
of large masses of ore by natural agencies, which only operate 
through long periods of time; and it is by no means improbable 
that the process of obtaining large supplies by mining operations 
may be expensive, tedious, and uncertain. The notion appears 
to prevail, however, that because the surface is so rich, the body 
of the soil in California must be still richer; and that if a man 
can now pick up specie of the value of from 60 to 100 dollars per 
day, he will be able to obtain a far larger sum when he mines for 
the ore. As we have no Official statistics to enable us to form 
any opinion of the quantity of gold now obtained, it is useless to 
speculate on what the sum may actually be; but we may very 
reasonably doubt the accuracy of many of the reports which reach 
us through the American newspapers. The New York Herald, 
which seems to be the only journal that has its “ own corres- 
pondent ” in California, gives the following account of what this 
correspondent estimates will be the product of “the diggins” 
and washings for some few years to come. He says :— 

‘The extent of the gold region on the San Joaquin and Sacramento rivers, 
extends a distance of 800 miles in length by 160 in width. It embraces not 
only gold, but quantities of quicksilver in almost general abundance. It is 
estimated that a small population actively engaged in mining operations in 
that region, could export 100,000,000 dollars in gold in every year, and that 
an increased population might increase that amount to 300,000,000 dollars 
annually. You may believe me when I say, that for some time to come 
Ca ifornia will export, yearly, nearly or quite 500,000 ounces of gold, 22 to 24 
carats fine ; some pieces of that will weigh 16 pounds, very many 1 pound.” 

In another part of this communication, which is the last 
* official” one received in Europe, the writer says, “‘ At the great 
‘ places’ of the Sacramento, if the digging and washing by one 
man do not produce 100 troy ounces of gold, 23 carats, from thie 
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size of a half spangle to one pound, in one month, the digger sets 
to * prospecting "—that is, looking for better grounds.” 

In this account, as in most of the others which have reached 
us from California via the United States, there are so many con- 
tradictions and self-evident errors, that they throw a doubt over 
the genuineness of the whole narrative. The writer above quoted 
says, that for some time to come California will export annually 
“nearly or quite 500,000 ounces of gold,” which would be equal 
to about 2,000,000/. sterling. But this is a ridiculously small 
sum, when tested by his assertion, that if a man does not at 
present pick up 100 ounces a-month, he removes dissatisfied to 
some more productive “digging.” Perhaps the figures we quote 
may have been inaccurately copied, and the writer may in- 
tend to affirm that the export from California will be equal to 
20,000,000/.; but all the accounts are so extravagant and con 
fused, that there is no possibility at present of forming even a 
rough estimate of the amount which will be obtained. One cir- 
cumstance, however, is noticed by the City editor of The Times, 
with reference to the reports received, which deserves attention. 
He says, “The fact to be strongly remarked is, that a// the ac- 
counts, come through what channel they may, tell the same tale. 
Up to the present time, not a single instance has been made 
known of any individual upon the spot, or in its neighbourhood, 
whether at San Francisco or Monterey, having put forth a word 
of dissent or disappointment.” The inference is, therefore, fair 
enough, that if great events, in consequence of the increased sup- 
ply of gold, are not absolutely inevitable, they are, at all events, 
extremely probable. We may admit as a fact, that a large increase 
to the stock of the precious metal at present in use throughout 
the world, is about to be made, and the most interesting question 
for consideration is, how will this event affect us in this kingdom? 

Although we cannot obtain any correct estimate of the quantity 
of gold that will be produced during the next three or four years 
in California, we can ascertain, with some degree of certainty, the 
amount which must be imported into the United Kingdom in 
order to produce any decided effect on prices, like that anticipated 
by those who assume that the current value of the pound sterling 
will be immediately depreciated in reference to commodities. 

From the calculations made by Mr. Jacob, in 1831, it appears 
that the annual production of the South American mines at that 
period was equal to about 4,000,000/. Since that time the returns 
from the Mexican mint show that the total quantity exported 
from South America annually is not less than 5,500,000/. If to 
this be added the produce of the mines in Russia, equal to about 
3,000,000/. per annum, andthe quantity received from all the other 
mines in operation in Europe, the total annual product is very 
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little under fen millions sterling. Of this quantity by far the 
larger portion comes to Europe, “and no inconsiderable part of it 
to the United Kingdom ; and yet we know that at present no 
perceptible effect has been produced, in consequence, in the cur- 
rency or on prices. 

The amount of gold in circulation in the United Kingdom is 
estimated by the chief cashier of the Bank of England at about 
50,000,000/. sterling. The quantity paid into the mint, and 
melted as light gold, in compliance with the last proclamation, 
was nearly 16 000, 000/.; and the above estimate is therefore 
probably rather under than above theamount. ‘The consumption 
of gold for plate and articles of jewellery depends very much on 
the financial condition of the country—increasing in proportion 
to the prosperity of the people. The quantity thus used in a 
wealthy country like England, however, is very considerable ; and 
as it will increase if the intrinsic value of gold diminishes, the 
amount required for use and ornament, as well as for circulation, 
must not be left out of view when considering the effect of any 
increased supply. 

A clever writer in the Aé/as puts the question as to the probable 
eilect of the supplies of gold to be shortly received from Cali- 
fornia in the following form. He says:—“If ten millions of 
California gold were lodged to-morrow in the hands of ten City 
money-brokers, with the prospect of further supplies, what would 
be the effect on the price of the funds?” Supposing he had 
limited the amount to seven millions of gold, we might have 
answered the question by a reference to the Returns of the Bank of 
England, which show that, within little more than a twelvemonth 
from October, 1847, seven millions sterling were added to its 
stock of specie without producing any of the very extraordinary 
changes which are expected from the California gold. This is a 
point worthy of being remembered; for, whatever may prove to 
be the productiveness of California, we doubt very much if it will 
add seven millions to the stock of gold in this country within the 
next twelve months! Even supposing the extravagant estimate 
realized—that twenty millions sterling will be obtained at the 
“ diggins” within the next year,—how much of this sum will find 
its way to England? Those who speak of the sovereign falling in 
value to ten shillings only, overlook the fact, that whatever change 
may ultimately ensue from the great discovery of California will 
undoubtedly be a gradual and not a sudden one. Weare by no 
meaus prepared to “deny that, in the course of years, the ounce of 
gold may come to be worth very much less than 3/. 17s. 104d. 
in this country ; but changes of this character are always gradual, 
and the fundholders and annuitants need not, we think, fear a 
different result now. 
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There are several interesting questions connected with this 
subject which we intended to have discussed in the present 
article ; but as many of them have been already very ably investi- 
gated in the Times, and other journals, we need not do more 
than leave them for the consideration of our readers. 

With reference to the suggestion that Parliament, with a view 
of obviating a change in the value of the currency, should at 
once determine that silver, and not gold, should in future be the 
standard of value, we do not think, even if the alteration were 
generally acceptable, that it would be practicable. Changes in 
the value of gold have continually taken place in this country. 
For example, in the autumn of 1847, the sovereign, in relation 
to many commodities and stocks, was worth at least five-and- 
twenty shillings; and as Government so strenuously objected to 
any arrangements at that period which would have tended to 
lower its value, it is not likely they will now interfere to prevent 
the price of gold fluctuating in the other direction. 

As regards banking business, we believe that any extension of 
the currency like that to be produced by an increased issue of 
notes or gold, will be attended with increased profits to bankers, 
and many advantages to our merchants, agriculturists, and manu- 
facturers. It is very probable, that with an increased supply of 
gold, an increased demand for a paper currency will occur ; for 
the inconvenience of a gold currency will become more evident, 
and the convertibility of the note currency will be more assured. 

We expect that a great impetus will be given to the trade of 
the country. ‘The demand for our manufactures in exchange for 
gold will be certainly increased. Not only California, but the 
United States also, will find the products of Manchester and 
Leeds more useful than those of “ the diggings.” The question 
may be very fairly put :—“If a miner at St. Francisco will give 
an ounce of gold for a seidlitz powder, what would he give for a 
yard of broad cloth or a roll of linen?” It will soon be dis- 
covered that gold itself is not wealth ; that it is only a means for 
enjoyment ; and that the productions of the mine, the loom, and 
of the colonies of the United Kingdom, are very useful equiva- 
lents for the gold of California. 
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THE RECENT PARLIAMENTARY INQUIRY INTO THE COMMER- 
CIAL DISTRESS OF 1847. 

Our former inquiries into this topic led us, first of all, to 
consider some of the special pleas which have been urged by 
the only earnest defender of the present law, viz., the Morning 
Chronicle ; and, in the sccond place, to refer to some of the 
general grounds of defence relied upen before the Committees. 
We have now to deal with a class of arguments somewhat dis- 
tinct from either of the preceding classes, and, we think, equally 
vulnerable to attack, and equally open to exposure. 

In the meantime, however, the contemporary to whom we are 
indebted for the commencement of this controversy, has con- 
ducted the first division of his task to an issue which he regards 
as successful. The peroration (see Morning Chronicle, 22nd 
January, 1849), it certainly appears to us, would have been more 
impressive if it had been more modest. For, with every appre- 
ciation of the patience, the ability, and the special pleading which 
have shaded over so many obtrusive angles, and given so striking 
a prominence to every latent circumstance in favour of the cause 
he supports, we must: retain our belief, that even the Morning 
Chronicle has not been able to impair the value of the Report 
of the Lords’ Committee. It is an casy matter to complain of 
a verdict as being at variance with the evidence; but it is surely 
somewhat premature for an advocate to take upon himself the 
functions of the judge, while he still retains the tone and attitude 
of a pleader. We do not question the sincerity of the Chronicle’s 
persuasion against the Lords’ Report, and we are not sure that 
the reasonableness of that persuasion will be more apparent six 
months hence than it is at present; but, in the meantime, we 
can very patiently comply with the established usage, by post- 
poning the decision till after the conclusion of the “ case.” 

We may now revert to the argument. 

It is not improbable that a new generation will regard the 
controversy excited by the Act of 1844 as in a great measure set 
at rest by a single circumstance of fact connected with the pres- 
sure of October, 1847. A race of tnquirers, less under the 
influence of party views than perhaps any of those who have 
gone through the experience of the last two years, will not forget 
that the Bank of England preserved itself within the letter of 
the law in the face of the greatest difficulties of the crisis; but 
while they concede this recognition, they will not overlook the 
extreme nature of the peril to which the credit of the national 
bank was exposed, ia the delicate nicety of the chances to 
which it committed itself during the memorable third week of 
October. They will see with the greatest clearness, that a sus- 
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pension of payments averted by so desperate a reliance upon the 
most critical contingencies, cannot, with any degree of reason, be 
claimed as the wholesome result of wise legislation; and they 
will have no difficulty in regarding as an illustration of the doc- 
trine of chances, an event which is now seriously described as 
the offspring of an Act of Parliament. 

It is to Mr. Herries that the public are most beholden for an 
exposure of the perilous condition of the Banking Department, 
on the evening of Friday, the 22nd October, 1847. The ques- 
tions of Mr. Herries on this vital point, addressed to the Go- 
vernor and Deputy-Governor (Mr. Morris and Mr. Prescott), 
will be found at pages 212 to 215 of the Report of the Com- 
mons. The facts established are shortly these:—-That at the close 
of business on the 22nd, the whole of the reserve of coin and 
notes (town and country) at the command of the Directors was 
2,376,000/.; on the 23rd October, the London reserve was 
825,000/. (Lords, p. 207). Of this sum, 1,600,000/. was pay- 
able on demand upon the running accounts of the London 
bankers; and there was a liability of 84 millions in private, and 
4% millions on public deposits. The question then is, whether, 
with an hourly increase in the applications to the Bank for dis- 
counts and advances—and bearing in mind the possibility of a 
demand by its depositors, to whom, at the peril of its solvency, 
the Bank imust have attended—whether, with these claims to 
consider and to meet, the integrity of cash payments could have 
been maintained for two or three days longer. In confronting 
this very serious question, Mr. Morris had occasion for all the 
resources of his courage. He meets it partly by a hyp®thesis and 
partly by an assertion. He says (Com. p., 2761) the Bank had 
bills running off to the extent of 14 millions a week. If, instead 
of keeping up the securities by discounting an equal quantity of 
new bills, the Bank had advanced only 700,000/., there would 
have been an addition of 800,000/. to the reserve, which,—in- 
creased by 300,000/., the weekly influx of the public revenue,— 
would have procured for the Bank a total augmentation of more 
than 1,000,000/. a week to its immediate resources ; and, as a final 
resort, Mr. Morris considers that the Bank could always have 
appeared upon the Stock Exchange, as a preremptory seller of 
Consols, to the extent of 1,000,000/. 

Judging from his parallel evidence before the Lords (Lords’ 
Com., p. 29), Mr. Morris appears to have expected that the 
reserve of the Bank would be increased by about one-half of the 
quantity of stock disposed of; that is tu say, that if the Bank 
obtained 1,000,000/. in notes from the Stock Exchange, the 
Stock Exchange would in the first place procure 500 ,000L, in 
notes from the Bank, by an action upon the deposits. 
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Now, it must be borne in mind that this is the most favorable 
view of the dilemma which has been attempted by any of the 
supporters of the present law. In truth, we have no hesitation 
in saying that Mr. Morris has Jaid the currency party under the 
greatest obligation by taking upon himself the specific defence of 
a hypothesis so startling, so extreme, and so completely at 
variance with almost every fact and every authority. 

But even if we accept all the data of Mr. Morris as irrefra- 
gable—if we permit ourselves to acquiesce in a calculation which 
so strangely proposed to meet the imminent perils of such a con- 
juncture by the doubtful combinations of the hazard table—we 
must not leave out of view the destructive and ruinous conse- 
quences which formed part of the scheme. In the first place, at 
a moment when the Bank of England was almost alone in the 
transaction of discount business, and the intensity of the pressure 
upon the Directors was accelerated every hour, the Governor 
would have rigorously cut down the extent of accommodation 
from 1,500,000/, to 700,000/. a week. We have a very strong 
opinion that this very restriction of the advances would have 
been fatal to the whole plan. If the Bank had ceased to dis- 
count new bills, it would have been unable to collect those which 
were falling due. The reciprocity of refusal would have included 
both parties—the Bank and the merchants; and instead of the 
maturing bills supplying the reserve with 1,500,000/. a week, the 
punctual payments might perhaps have reached the odd 500,000/. 
But this is by no means the worst of the calculated evils. Mr. 
Morris himself supposed that he could not dispose of his million 
of Consols, without producing a depreciation of 5 per cent. in 
the market price. We must frankly declare that we have sel- 
dom read a more radical proposal, or seen one more coolly 
described. If we consider for the briefest space, we can have no 
difficulty in seeing that a sudden and forcible depreciation of 5 
per cent. in the price of the public funds—if we can so far im- 
pose upon ourselves as to believe that the fall of price would 
have been arrested at that point—including, as they would have 
done, in their descent, every species of joint-stock security— 
would have amounted to a confiscation such as we have not heard 
of in this country since the ecclesiastical spoliations of Henry 
VIII., and such as the people of France are accustomed to 
associate with the Convention and the Directory. 

It was affirmed in the Commons’ Committee (Q. 3800), and 
not denied, that the depreciation of funded and joint-stock pro- 
perty, previous to the 23rd October, was not less than 114 
millions sterling. To what greater and appalling extent this pro- 
digious sum might have been carried under the ruthless regimen 
proposed by the Governor, is a question happily of speculation. 
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* An early concession,” said Mr. Burke, speaking of a somewhat 
similar emergency, “is the safest and the best. A relief long 
delayed exhausts the patience of the people, and at last they 
abate the nuisance by pulling down the house.” There can be 
no presumption in the belief that the timely sacrifice which dis- 
carded the law of 1844 delivered us from a danger precisely such _ 
as was described by Mr. Burke. The extreme point of forbear- 
ance had been reached; and whatever might have been the ab- 
stract merit of the Governor’s views, he ought to think himself 
a fortunate man that he was not called upon to carry them out. 

Granting, therefore, for argument’s sake, the validity of the 
plan in question, is it not obvious that it directly involved so 
destructive an inroad upon all the commercial concerns of the 
country, as would have rendered it one of the most terrible cala- 
mities which ever befel the commerce of these islands ? 

So far, however, from this scheme of action being practicable 
within the limits and at the cost contemplated by its authors, 
there is the strongest possible reason to believe, either that its 
execution would have been opposed by obstacles entirely insur- 
mountable, or that it could only have taken effect by means of a 
destruction of credit and property such as no person has ventured 
to estimate. With a very laudable perseverance, the Committees 
of both Houses were assiduous in their inquiries upon the 
points raised by Mr. Morris. The question—especially in the 
Commons—was put not merely once, but several times, to 
all the most important witnesses, as to the possibility, as a 
practical measure, of forcibly selling one or two millions of 
Consols in the week following the 23rd October. What is the 
result?) Mr. Bevan declares in effect that it could not have 
been done. (Com. 2375.) Mr. Glyn affirms the same opinion, 
bet with greater emphasis. (Com. 1865.) Mr. Palmer did not 
hesitate to inform the Lords that, in his deliberate opinion, bank 
notes could not have been found to pay for one or one-and-a-half 
millions of securities ; “ and that this isthe impression of a majo- 
rity of the Court of Directors.” We direct particular attention 
to the whole of these passages of Mr. Palmer’s very able evidence. 
(Lords’ Report, pp. 82, 83.) The whole of the Scotch witnesses, 
than whom no class of men have better opportunities of judging of 
such a question, were unanimous in the expression of their de- 
cided dissent from the Governor’s views. And Mr. Tooke, whose 
testimony upon a question of this kind carries the greatest weight, 
speaks in the most unhesitating manner (Com. 5472) of the im- 
possibility of accomplishing the sale, “ taking the word impossible 
to signify such a reduction of the price as could not be con- 
templated—a reduction so outrageous as to put the thing entirely 
out of the question.” Mr. Palmer had spoken of such a price 
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as 60 or 65! But perhaps the most decisive answer of which 
the dispute admits is to be gathered from a subsequent passage 
(Q. 5475) in the evidence of Mr. Tooke. We have there an 
extract from the Zimes newspaper of Friday, 16th December, 
1825—a stage of the panic of that year parallel to the third week 
of October, 1847. The facts are so instructive and curious that 
we beg to quote them :— 

“At the Stock Exchange yesterday, a large amount of 4 per 
cent. stock, the books of which are now closed for the dividends, 
was offered for sale. The condition was, that it should be paid 
for immediately in bank notes, and a large sacrifice in the price 
would be made for that accommodation. The bargain was struck 
at 93, but all the money in notes the jobbers in that stock could 
raise was 50,0001. though it had been intended to sell a much 
larger amount. But the extraordinary sacrifice may be estimated, 
when it is remarked that the party could have sold the same 
stock for the next day at 97, and probably at 1024 for the opening 
of the books in January.’”* 

What then is the result? ‘To us it certainly appears that, as 
far as any question depending for its solution upon an estimate 
of probable events can receive a certain and conclusive answer, 
it must be regarded as true,—that the method of extrication con- 
templated by the Governor of the Bank, absolutely could zot 
have been accomplished; and further, that supposing it to be 
within the compass of fulfilment upon the conditions adopted by 
its authors, it would have been inevitably accompanied by a 
devastation and a dismay in the highest degree perilous to the 
country. 

Taken with these limitations, and read with this comment, we 
are quite ready to concede the merit of a “ deliverance” and an 
* exculpation” to the only hypothesis which has hitherto under- 
taken the rescue of the Act of 1844 from its really fatal dilemma. 

Extraordinary, however, as are the expedients of Mr. Morris, 
they are not more remarkable than some of the theoretical 
grounds of defence relied upon by his colleagues. There is, for 
example, a very curious passage in the evidence of Mr. Norman 
—a passage which it is the more desirable to notice, because, for 
some reason or other—certainly not a very obvious reason—it 
has obtained the approbation of the Chronicle. 

Now, at p. 315 of the ‘ Lords’ Report,’ Mr. Norman ventured 
to return an abstruse answer to an interrogatory which does not 
seem to have required a very recondite reply. The Committee 
inquire, in a tone of common sense—(Q. 2802)—* What reason 








* There are further extracts from the file of the Times of 1825, in the last 
yolume of the ‘ History of Prices ;’ pp. 885—389, 
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have you to suppose that the Directors of the Bank, if left to 
manage their affairs according to their own discretion, would 
manage them indiscreetly, so as to get into difficulties? Why 
should not they put upon themselves those restrictions which 
might become necessary? Why should you distrust their dis- 
cretion?” Here is the answer: “I can only answer for myself. 
I am a director of the Bank, and I desire to have a self-acting 
test to guide me. I should be extremely sorry to be placed 
under such circumstances as to have the maintenance of the 
convertibility of the note thrown completely upon my own re- 
sponsibility, guarded in no way whatever. JI delieve thai the 
distinction between the Issue Departinent of the Bank and the 
Banking Department of the Bank is not an arbitrary distinction, 
but that it is founded on the nature of things; and I think that if 
you confound the departments together, and throw the means 
of the Issue Department into the Banking Department, you 
violate sound principle, and incur great risk.” 

In the estimation of the Chronicle, the consideration founded 
upon the “nature of things” leaves no more to be said. We 
confess that we cannot so readily perceive the cogency of the 
proof. To us the reasoning of Mr. Norman seems to have two 
capital faults: it is so general, that it may include little as easily 
as it may include much; and so indistinct, that, without im- 
pairing the integrity of the text, every different reader may, with 
equal plausibility, insist upon a different interpretation. In the 
first place, upon the nature of what sort of things does the 
reasonableness of the separation depend? It is against the 
nature of things that a man should be in two places at the same 
time, or that two straight lines should enclose space! Applied 
to such considerations, the phrase has a meaning as well as a 
convenience; but the moment you import into questions of 
moral evidence a nomenclature which belongs to the exact 
sciences, an innovation is attempted in the highest degree 
undesirable, and not altogether in accordance with the regulations 
of the controversy. Following out Mr. Norman’s reasoning, 
you may prove or disprove anything you please. If a Bank 
Director may insist that the Act of 1844 is founded upon “ the 
nature of things,” we dO not see why a red republican, or Mr. 
Morrison, the Hygeist, should not enjoy the latitudinarian con- 
venience of the same argument. The existence of public order, 
and the use of a pharmacopeeia, are as repugnant to the views of 
the one, as the abrogation of the present Bank Charter is opposed 
to the sentiments of the other of these partics; and so long as 
the appeal did not extend beyond “the nature of things,” we 
are at a loss to conceive any answer which could not be directed 
with the same force against any one of the three—the answer, 
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namely, that the assertion was inapplicable, and confirmed 
nothing. 

But our more specific ground of complaint against the cur- 
rency party is, that these general and vague reasonings so often 
occur. We hear, without intermission, of principles, and rules, 
and responsibilities, to which the context enables us to attach no 
definite meaning ; and beyond an impression that with the cur- 
rency party a “ principle” generally means something which it is 
irksome to explain, we cannot congratulate ourselves upon any 
accurate knowledge of the acceptation of these terms among the 
eminent persons who employ them. The argument of the cur- 
rency party, founded upon a supposed extensive and sudden 
depreciation of a metallic currency on the first introduction of a 
convertible paper circulation—and which has been revived by 
the Chronicle —opens a very interesting and important ques- 
tion, which we shall consider next month. 








LETTERS TO A BRANCH MANAGER. 
Lerrer XI. 
Discounts (Concluded)— Rivalry in Banking. 


Dear CHARLES, 

Tue staple of banking transactions in the country districts, then, 
is formed of two great classes of bills—the one consisting of bills 
of a business character, and based upon and representing actual 
business transactions, such as the sale of timber, iron, or other 
produce or commodities ; the other class consisting of bills repre- 
senting no real transaction betwixt the parties to the bill, beyond 
the lending of his name by A. to B., or conversely. The one 
bill is drawn for value actually given and received as betwixt the 
parties to it; the other for a value neither given nor received, but 
fictitious. To the one class we assign the name of bond fide 
“commercial ” or “mercantile” bills; to the other, the term 
‘kites ” or “ accommodation bills ” is usually affixed—but not, 
I think, with very exact discrimination ; or, if so, the degrees of 
quality amongst accommodation bills must be admitted to be 
extreme. The draught of Bowdler upon Starkey, for example, is 
not to be placed upon an equality of demerit with the bill of 
Mr. Barnes upon his friends Wiggles and Co. In the case of 
Mr. Bowdler you knew the transaction pertectly, and there was 
no attempt at concealment; or, if there had, it would not have 
succeeded. But, in the case of Mr. Barnes, there was conceal- 
ment, and something that would be deemed fraud under any less 
mild dispensation than the present bankrupt laws of England. 
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Barnes knowingly drew and foisted upon your too easy pre- 
decessor, what purported to be dond fide bills of exchange, whilst 
he was lending his name, as acceptor, to the very parties upon 
whom he drew, and for transactions equally imaginary, and en- 
abling them to plunder their bankers in their turn. 

This was “ kite-flying” if you will, and of the worst descrip- 
tion: and, as a country, we have had a trifle too much of it of 
late years. The October panic of 1847, laid bare a bill system of 
a nature and magnitude sufficient to strike bankersdumb. Com- 
pared with the scale on which the leviathan houses of that period 
drew upon each other and were drawn upon, Barnes’ offence 
dwindles to petty larceny. You would have seen, for example, 
in the recent bankruptcy reports, that one house starts in January, 
1846, with a capital of 16,000/., pays off old debts to upwards of 
50,000/., and, in less than two years, sinks under liabilities to the 
amount of a quarter of a million sterling! The marvel is, not 
that the house should have come down so soon, but that it should 
have stood so long and grown so great. 

Now, if the position of the affairs of this house had been 
known, no matter how roughly, to its bankers, is it credible that 
the liabilities of the firm could ever have reached an overgrowth - 
so monstrous? But, as it was, their paper passed as “ first class” 
long after their capital must have dwindled to a mere speck in 
the aggregate of their engagements. 

The credit obtained by this and other houses, was not that 
gradual, sure, and legitimate extension of credit, which is based 
upon a knowledge of the parties, and confidence in their mer- 
cantile ability and resources. It was of a character more eriform 
than solid. Its rapid expansion resembled more the generation 
of a gas than the slow erection of a structure: and thus matters 
will remain so long as the engagements which a firm may come 
under beyond the amount of its capital, are practically subjected 
to no controul or limit beyond what a firm may impose upon 
itself, which, with submission, I contend to be no check at all. 
Which of us, Charles, has not a higher opinion of himself, 
privately, than the vast majority of our neighbours would con- 
sider warrantable? Is there, absolutely, any limit to the sum one 
would trust himself with? The same principle that waprants 
our borrowing 100/.—viz., a reasonable prospect of paying it 
back—may warrant our borrowing 100,000/. 

But is it reasonable—is it strictly honest—that any man 
should constitute himself the sole judge of the extent to which 
he shall borrow and apply the money of other people? The 
natural right of prescribing the limits of credit should clearly 
rest with the lenders, not with the borrowers of money—for it 
is the lender’s property that is to be put into the lottery of 
speculation ; and if the drawing shall prove a blank, the loss is 
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usually the lender’s, not the borrower’s, for he cannot well be 
said to have lost what was never his own to lose. 

Limits are assigned to our incomes (and extremely narrow 
ones will be the universal parenthesis of our clerk-hood). Limits 
are assigned to our words and actions: 2 man may not appro- 
priate his neighbour’s watch, he may not repudiate his own 
acceptance. The very fashion of our coat-tails is determined by 
a law more binding than the statutes; in a word, society is a 
labyrinth of checks, counterchecks, and limits; but to mercantile 
credit there is absolutely (as things are managed at present) no 
practical check whatever. Unseen and unsuspected, it pervades 
our commercial system ; and, like the fire-damp, becomes known 
only by explosion. 

If the acceptances or other liabilities of any particular. firm 
were to centre in one bank, and thus become known in the 
aggregate to their bankers, doubtless the present system of blind 
credit would receive a merited and mortal check; but this is 
impossible. The engagements of our greater houses must of 
necessity continue to scatter themselves over the face of the 
country,—here a little, there a little, each banker knowing how 
much he himself holds of their paper, but of their aggregate en- 
gagements knowing nothing; laying the while the flattering 
unction to his soul, that his few thousands upon a house worth 
its plum, are as remote from hazard of nonpayment as the bank 
notes in his till. 

I repeat, then, that the only corrective of an evil which has 
been, and must still be, productive of losses, misery, and mischief, 
beyond the reach of estimate, would be found in an occasional 
inspection by bankers of the books, or balance sheets of their 
customers. If any one can suggest a corrective less objectionable 
or more effectual, let him do so. If he will, I shall be proud to 
back him to the best of my ability. 

But we have digressed slightly from the direct course of the 
subject: let us return to the point at which we diverged. I said, 
then, that the draught of Mr. Bowdler on his friend Starkey—in- 
asmuch as the nature of it was perfectly known to you—was 
hardly to be placed in the same category with the counterfeit 
draughts of Mr. Philip Barnes upon his correspondents the 
Wiggles’s. Still less is Mr. Bowdler’s “ bill ”—indifferent as it 
may be, in many respects, as a banking security—to be confounded 
with the paper of those benevolent individuals whose lives are 
devoted to the relief of traders in distress, and who, for the merest 
trifle, will send you by return of post the acceptance of the 
eminent house of “ Doem Brown and Co.” for any given amount, 
and whose operations have been of a nature and magnitude to 
have merited and received very special notice, from time to time, 
in the pages of this magazine. The bill, Bowdler on Starkey, in 
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fact, is drawn fo represent a temporary loan or advance, as much 
as the promissory note is which individuals sometimes draw, and 
bankers not unfrequently discount with or without security. Al- 
though such instruments, therefore, are not strictly to be classed 
as “bills of exchange,” still less are they deserving of the classifi- 
cation, “kites.” An intermediate term—*bills held for ad- 
vances,” for instance,—or, for the sake of brevity, “loan notes,” 
would better express the nature of such instruments, and, at the 
same time, preserve an intelligible distinction betwixt them and 
the actual commercial bill. 

Some such distinction is necessary, if a country banker would 
at all times know the exact position of his resources; because, in 
a financial sense, these “ loan notes” are, in all essential respects, 
tantamount to so many overdrafts, or advances upon open account. 
The difference is, that the overdraft is represented by cheques ; 
the advance by promissory notes or bills. The cheque leaves 
undetermined the date of repayment, that being fixed by mutual 
agreement, The loan note certainly fixes the date of repayment, 
but does not insure it. Practically, perhaps, it will be found" 
that in dealing with honourable parties of strict business habits, 
the repayment of any temporary advance to them, to the very 
day, will be as certain as if you had bound them to the date by a 


promissory note; but where you have your choice, you will of 
course give the preference to a note or bill, invariably; because, 
indifferent as the loan note is,as a banking asset, it is nevertheless 
preferable, as such, to an overdraft. 


We must now, at least for the present, quit the subject of 
discounts, I have purposely abstained from entering upon the 
LAW Of the subject, not because I undervalue the importance of 
your having at least an elementary knowledge of the law of bills 
of exchange, and of the law as it concerns banking transactions 
generally, but simply because I am incompetent to the task of 
directing this branch of your studies, even if my inclinations run 
that way, which however they do not, but very much the contrary. 
I must therefore refer you to Mr. Chitty, and trust that by the 
time you have reached the 962nd page of the 8th edition of his 
able and elaborate treatise (including all the marginal references, 
foot-notes, and cases in small type), you will have a much 
clearer conception of the law of bills of exchange, than I had, 
under like circumstances. But if you find Mr. Chitty too 
ponderous an instructor, there is a little work entitled ‘ Liber 
Mercatoris, or the Merchant’s Manuel’* a sort of Chitty in little, 
in which you will find the elements of the subject dealt with, 
briefly and perspicuously. 





* By Francis Hobler, jun, Longman and Co. 1838, 
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I noticed with pleasure also, in a recent No. of the Magazine, 
the commencement of a series of papers on this subject, which | 
trust, will be continued by their talented author. If he would 
extend the scope of his papers, so that they should embrace those 
leading points and principles in law which mainly concern the 
operation of the banker, he would supply a work which is much 
wanted, and would, I think, be highly appreciated.* But do not 
rely upon your legal attainments over-much, Charles. Trust 
rather to their enabling you to keep out of scrapes, than to their 
getting you out again when once in; for you will find that a little 
law, like something else, is a dangerous thing. In every case 
involving a legal difficulty, give yourself the benefit of the doubt 
invariably, and throw the onus upon your head office, or local 
solicitor. One of the most troublesome managers we ever had 
in the , was afflicted with a conceit of his legal acumen, which 
assisted him to conclusions now and then, which if they did not 
make the angels weep, certainly made his directors storm. 

The Foreign bill of exchange I have not touched upon, because 
such instruments rarely find their way, I presume, to Huggleton, 
or if they did, would be extremely difficult of negociation amongst 
your tradesmen, particularly if conceived in Portuguese, or 
Danish, or High Dutch. But if you wish to study the nature of 
such bills, and their influence upon the exchanges,—and without 
such knowledge your banking education will be imperfect,—there 
is now being published, in the Economist newspaper, a series of 
articles upon the subject, distinguished as the monetary papers of 
that journal usually are, by enlarged and accurate information, 
singular force of illustration, lucid arrangement, and a clear and 
copious diction. he articles, when completed, will no doubt be 
collected and published in a distinct work, and will form an iin- 
portant and valuable addition to the library of the practical banker. 


I was about to close this dispatch when I received the Hugg/e- 
lon Express of —— inst., containing your article “ Joint Stock v. 
Private Banking.” Now, I do not call in question any of the 
facts which you allege in favour of one system and against the 
other, although it strikes me that your selection is rather one- 
sided: but the spirit that runs through the article, of self- 
laudation on the one hand and unneighbourly detraction on the 
other, is creditable neither to your good sense nor your good- 
nature, Charles. 

Granted that the system of Joint Stock Banking is all that you 
pronounce it to be—nevertheless, I had rather that the encomium 





* [The Publishers of the ‘ Bankers’ Magazine,’ will shortly publisha little work 
On the Law of the Bills of Exchange, containing an epitome of the law up to 
the present time.—Epb. B. .| 
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were passed by an indifferent aud disinterested party; and I 
think the public generally will be of my opinion. It may be a 
weakness on my part, but I have a constitutional aversion to 
puffing in any shape or form. Fine words butter no parsnips, 
Charles; consequently, your sounding periods do not, to my mind, 
redeem your article from the reproach of the puff direct. 

Deliver it over to a bill-sticker, to be done into the style and 
language peculiar to posters, and he would throw it off in some 
such form as this :— 

“Immense attraction to Depositors! Unlimited responsibility of Proprie- 
tors!! Paid-up capital—a quarter of a million sterling!!! 

The branch in Huggleton of the —————~ Bank (Charles Coigne, Mana- 
ger,) continues to receive deposits, discount bills, and grant letters of credit 
on terms extremely favourable to the customer. 


An early inspection of its scale of charges, and of the list of its immense and 
respectable propr ietary, is invited. 
N 


. No connexion with the concern immediately opposite—the private 
bank of Hoaks and Co.” 

I do not doubt that you wrote with the very best intentions, 
and that you will consider my treatment of your maiden essay as 
brutal and gratuitous in the extreme: but such things do posi- 
tive harm, and ought to be put down. Do you take quack medi- 
cine because the label assures you, solemnly, that it will instan- 
taneously heal the most incurable diseases—all other cures being 
counterfeits and delusions ? 

When a man begins to brag of his means and resources, do 
you not begin to suspect that both are limited in the extreme— 
probably desperate? Do you not instinctively avoid a shop, the 
proprietor of which indicates in capitals and prodigious marks of 
admiration, that his arrangements enable him to sell everything 
off at 30 per cent. below any other house in the trade ? 

On the same principle, is there not a chance that the public - 
may suspect that there is something rotten in a system that 
is so vehemently extolled by its own members? I have a strong 
conviction that if the system is sound, it will prevail; but 
that its prevalence will not be hastened, but may be indefinitely 
retarded by injudicious praise. 

I had far rather have seen you extending the olive branch of 
friendship and brotherhood to your competitors. The world is 
wide enough for us all,—our largest interests we hold in common. 
Why should we not fraternise, and strive together for the 
common weal? There are prejudices to overcome, schemes to 
baffle, fallacies to refute, enactments to overthrow, that require 
the combined strength of the banking interests to accomplish. 
Disunion has been our bane from the beginning, and threatens to 
be our curse to the end. Our weakness has been the enemy’s 
strength. Within the compass of five-and-twenty years, more 
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legislative folly has been perpetrated in respect of currency and 
banking, than upon any other subject whatsoever. 

What mattered it, that from this point or that came the pro- 
tests of practical men, filled with astonishment and apprehension 
at that masterpiece of legislative mischief—the Act of 1844? As 
an interest we remained inert and impassive, divided and power- 
less, and triumphant majorities trampled our protests under foot. 
And so it will be again until the great banking interests, setting 
aside rivalry and division, at least for the nonce, shall combine 
for a common purpose. Divided—there are none so poor as do 
us reverence : united—we are a match for the strongest ministry 
that ever held sway in England. 

And with this somewhat seditious conclusion, I bid you till 
my next, adieu. 

Yours, 
February, 1849. THOMAS BULLION. 








THE BANK OF FRANCE DURING THE REVOLUTION. 


An exceedingly interesting Report has been issued by the Direc- 


tors of the Bank of France, showing the position of that esta- 
blishment during the extraordinary political and social changes 
which have recently taken place on the continent; and describ- 
ing the course adopted by the Directors under the pressing 
circumstances of the time, to alleviate the commercial distress 
which existed. The directors appear to have followed the plan 
pursued by the directors of the Bank of England during the 
panic in 1825. They increased their issues, and afforded every 
accommodation in their power to the commercial interests of the 
country. This they were enabled to do, because, unlike our own 
national bank at the present moment, they were not under the 
direction of a currency crotchet, like that which Sir Robert Peel 
has inflicted on this country, and which, we need scarcely add, 
would have effectually prevented the directors of the Bank of 
France affording any effectual assistance to the commercial com- 
munity in France. ‘The advantages attending the plan the direc- 
tors were enabled to adopt, will be seen from the following 
particulars. 
The Report is dated 25th January last. It states that— 


“In 1846 the high price of provisions, and the importation of great quan- 
tities of corn, re-acted on the bank. The reducing our reserves, by the rapid 
withdrawal of 172 millions of cash, almost all for exportation, the purchase of 
forty-five millions of bullion were the consequences of these events. In this 
year the operations of the bank amounted to one thousand seven hundred 
and twenty-six millions. In March, 1847, the bank sold to the Russian 
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government two millions of francs of “rentes”’ for about fifty millions. This 
served to discharge the balance of debts due to foreign powers for grain. 
Liberated from this debt, commerce resumed its wonted course, and symptoms 
of speculative trading exhibited themselves, which were discouraged by the 
bank. The discounts attained an amount of one thousand eight hundred and 
fifty-three millions. On the 24th of February broke out the revolution, and 
necessarily produced a great disarrangement of all transactions. Dangerous 
theories soon began to be broached, destructive of all the rights of property. 
Under different forms the re-creation of assignats was demanded. Alarm ensued, 
and the bullion was rapidly being withdrawn from the bank. The bank had 
passed through the events of 1815 and 1830 securely, and without any change 
m its accustomed modes of business; but it was almost impossible for an 
establishment of credit to resist at once a political revolution and the menace 
of a social convulsion. In February the bullion amounted to two hundred and 
twenty-six millions, and the bank undertook to meet the demands on it in 
cash. After some days the crisis redoubled in intensity. From the 26th of 
February to the 15th of March the bank discounted in Paris ten millions. It 
repaid the Treasury seventy-seven millions; lent to the Treasury eleven mil- 
lions. In the fourteen towns in which it had branches it discounted forty- 
three millions. By discounts made in Paris, it endeavoured to prevent the 
suspensions of payments in the banks of Rouen, Havre, &c. From the 26th 
of February to the 14th of March the cash in the bank had diminished to 
seventy millions. Additional clerks were employed as cashiers to pay on 
behalf of the bank. On the 15th of March more than ten millions were paid 
in cash, and on the evening of that day only fifty-nine millions of bullion 
remained. It now became necessary to take some decided step. But what? 
The bank could wind up its affairs; 1t had abundant means to satisfy all its 
creditors within two months, but it had other duties to fulfil. The various 
commercial establishments, the manufactories, the public service, the army, 
the ateliers nationauz, the railroads, canals, and a host of other things, were 
dependent on the assistance of the Bank, which alone possessed a sufficient 
amount of available means to meet the exigencies of the time. In the night 
of ‘the 15th of March, a decree, at the instance of the conncil-general of the 
bank, was passed, suspending its cash payments, and limiting its issues to three 
hundred and fifty millions. The emission of small notes of twenty-five francs 
was demanded, but refused by the bank, on the ground of their aiding ma- 
terially the exportation of specie. The object of this decree was partly to 
relieve the bank from parting with its specie, and partly to furnish the Treasury 
and commercial establishments with cash to carry on their operations for the 
moment. All this it had td do, and yet retain a sufficient amount of specie in 
hand to render its situation safe and solvent.” 

The bank, absolved from the necessity of paying in cash immediately, set 
about procuring specie, which it bought at any price in France and foreign 
countries, and has added forty millions of silver, although on disadvantageous 
conditions. It has paid to the treasury and public administrations of Paris, 
one hundred and five millions; has paid into the circulation of the capital, one 
hundred and fifty-eight millions; has opened credits to the treasury, of fifty- 
two millions—thirty millions of which have been paid by the branches to the 
receivers-general in the departments. The branches have furnished in the de- 
partments, besides all this, two hundred and one millions and a half in specie. 
And in the whole there have been paid, by the central bank and the branches, 
since March, five hundred and six millions in specie. 

During the first months after the revolution of February, commerce de- 
manded large and immediate assistance. From the 6th March to the 24th 
June, the bank and the branches discounted nearly half a milliard, and from 
the 24th June to the 3lst July, one hundred and seventy-six millions,—since 
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which time the ordinary discounts have fallen off with alarming rapidity. Be- 
sides their ordinary discounts, the bank has advanced moneys to different large 
manufacturing and industrial establishments; to the national discount banks ; 
on security of bonded and warehoused goods; on shipping warrants and bills 
of lading; to contractors for building; on warrants of the ateliers nationaux; 
to the commissioners for the liquidation of the old civil list; &c. In short, it 
has neglected nothing in aid of the most pressing wants of the country and 
the state. Notwithstanding the great increase of interest, it has, in several 
instances, reduced to 4 per cent., transactions originally concluded by the 
branches at 6 per cent. 

The debtors of the bank amounted to thousands, and they owed enormous 
sums. There was shown the greatest lenity and forbearance, in all cases, 
except where there was indication of absolute fraud. It has not pursued 
traders to bankruptcy, nor opposed itself to any amicable arrangement, but 
has in all cases confined itself to preservative acts. By these means many 
misfortunes have been avoided, and much misery alleviated, but unhappily 
the decreasing amount of the discounts proves but too truly the stagnation 
of commerce. The monthly discounts of the central bank exceeded from 
100 to 150 millions in January and March, while in November and December 
they fell to about 20 millions. The discounts of the two last days of Novem- 
ber and December, 1847, amounted to 25 and 30 millions, while for the 
corresponding days of 1848 they fell to 5 millions and 2? millions. On the 
16th of March, 1848, the discounts of the bank and the branches amounted 
to 305 milllons, while on the 28th of December they had fallen to 165 
millions. 

The following is the comparison of the principal results of the operations of 
1847 and 1848 :— 

In 1847 the discount of the Central 

Bank amounted to .. ee a £.1,332,000,000 
The discounts in the branches. . 478,000,000 
The discounts of departmental ‘banks. . 851,000,000 

2,661,000,000 
In 1848 the discounts of the Central 

Bank fell to. . 694,000,000 
And the discounts of the old branches, 

and the old departmental banks to. . 950,000,000 1,644,000,000 


Shewing a reduction in discounts of . 1,017,000,000 
The bills collected in 1847 gratuitously by the Central 

Bank amounted to 1,122 millions, while in 1848 they 

only amounted to 420 millions ; the difference being . 702,000,000 
A great number of accounts are settled by transfers of 

account from one party to another. In 1847 they 

amounted to 8 milliards 176 millions. In 1848 to 5 

milliards 932 millions.—Reduction ‘ 2,224,000,000 
The total of all transactions effected by the bank and its 

branches, diminished in 1848, therefore, by .. 3,943,000,000 

After the revolution of 1830, analogous results ensued ; * but now commerce 
and manufactures are much more extended, and capital is considerably in- 
creased. Commerce begins now to revive, the manufactories have resumed a 
certain activity, sales and purchases are made in Paris and the provinces, but 
only for cash,—transactions on credit are still rare. 

The branch banks show that the discount of commercial bills was little or 
not at all diminished in the secondary towns, but that it is reduced one-half in 
commercial towns of the first order. Thus, the discount in secondary towns 
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amounted to 478 millions in 1847, and to 517 millions in 1848, being, in fact, 
an increase of 39 millions; while the discounts in the chief manufacturing 
and commercial towns have fallen from 851 millions to 433 millions, or 49 per 
cent. The diminution has been much greater in the three principal commer- 
cial towns. Thus, at Lyons it has declined from 185 millions to 80; at 
Marseilles, from 270 millions to 90; and at Bordeaux, from 106 millions to 50. 
The actual situation of the Bank is given in the half-yearly account up to 
December, 1848. On the 25th May, 1848, the cash and bullion in the Bank 
and branches had decreased to 115 millions. It is now 280 millions. 
A great amelioration has taken place in the amount of protested bills. 
Their amount in the central bank was .. £.57,000,000 
In the branches a = es -. 20,700,000 


Total 5 a = .. £.77,700,000 
On the 25th Jan. they had been reduced to... 14,340,000 


The difference being a .. £.63,360,000 








ADOPTION OF SAVINGS’ BANKS BUSINESS BY JOINT- 
STOCK BANKS. 
A SEVERER and a more just reproach on that department of the 
Government, to which the public has had a right to look for the 
proper development and direction of the Savings’ Bank system, 
could not have been passed than that implied in the proceeding 
upon which the National Bank of Ireland has recently resolved, of 
endeavouring to supersede, altogether, the Government Savings’ 
Banks in those places where branches of that Bank are esta- 
blished. ‘The minimum sum for which the joint-stock banks 
in England and Ireland issue deposit receipts, bearing interest, 
is seldom under ten pounds. That which the Government 
Savings’ Banks receive, varies from a shilling to a pound. Such, 
however, have been the neglect and fraud with which the latter 
institutions in Ireland have been for some years carried on, that 
on the discovery, recently, by the public, of such circumstances, 
all confidence in them appears to have been destroyed, and the 
National Bank of Ireland has come forward to offer to those who 
were, or are still depositors in them, not only the certain security 
of 3,000 individuals, with a paid-up capital of nearly half-a- 
million, but also effective management, and absolute supervision 
by competent persons, in preference to the uncertain security of 
the Government, the mismanagement of pseudo-philanthropists, 
and the partial and indefinite controul of the Government officers 
connected with the National Debt. ‘To accomplish this object, 
the National Bank of Ireland has issued notices, that deposits of 
small sums, from 10s. upwards, will now be received at any of 
their branches, and that the current rate of interest of the day 
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will be allowed on such deposits. With so low a minimum as 
10s. the payment of fractions of that sum is scarcely necessary— 
they will not, therefore, be received. 

The following is a list of the towns in Ireland at which there 
are branch offices of the National Bank of Ireland, and at which, 
also, Savings’ Banks are, or have been established, with the 
amount invested by the latter with the Commissioners of the 
National Debt, on 20th Nov., 1845, 1846, 1847— 


BALANCE INVESTED ON ACCOUNT OF THE SAVINGS’ BANKS, WITH THE 
CoMMISSIONERS OF THE NATIONAL Dest, on 20TH NoveMBER. 





Name of town. 1845. 1846. 1847. 





Ballinasloe os as bs 6,229 6,027 4,890 
P 36,819 41,386 36,161 

ea oo 12,055 12,133 10,996 

Clonmel es je eee 46,742 | 46,280 38,170 
Cork ie ee iu , 421,975 440,085 388,077 
Dublin—Meath-street .. oa 431,320 416,679 370,677 
Do. Cuffee-street .. me 180,814 46,283 33,287 
Ennis... ay i 31,785 | 38,441 30,461 
Fermoy .. on F wt 29,422 32,554 26,670 
Galway .. “a a a 5,822 5,594 3,958 
Kilkenny «a a “a 50,469 52,215 40,768 
Killarney me a re 26,196 31,353 16,634 
Limerick oa iy ae 167,719 189,378 160,741 
Mallow .. on os vn 2,898 2,844 2,065 
Nenagh .. me a ee 11,700 13,225 9,774 
Roscrea .. = = “ 20,509 22,061 17,070 
Sligo is a a a 30,984 33,846 30,991 
Thurles .. ‘ es ea 30,828 31,876 
Tralee .. ne nr la 15,928 17,001 
Waterford ne re os 126,681 130,239 
Wexford i ~ ‘ie 45,961 51,154 43,632 











In the above list are included the defunct institutions in Cuffe- 
street, Dublin, and at Mallow, Killarney, and Tralee, and the 
amounts belonging to them on 20th November, 1845 show that 
if the contemplated operations of the National Bank of Ireland 
were confined to the localities in which those Savings’ Banks 
were situated, they might not be altogether unattended with 
utility to the inhabitants, and advantage to the proprietors. 

In many cases, where the branch of a joint-stock bank has 
been established in the same place as a Savings’ Bank, the sup- 
posed superiority of Government security has been held out by 
the officers of that Savings’ Bank. as an inducement to persons 
to lodge their money at the latter, in preference to the former ; 
and the provisions of the Savings’ Bank Acts have been utterly 
disregarded in consequence. It is known to have occurred that 
at one of the Savings’ Banks as much as 520/, was received from 
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one person in one day; and that in order to give the transaction 
an appearance of legality, the amount was distributed over seven- 
teen deposit-books, made out, with only one exception, in ficti- 
tious names, 

Again,—it is a mistake to suppose that the depositors in 
Savings’ Banks are, for the most part, persons in very needy 
circumstances ; for while very many of them are apparently in 
great distress, they are nevertheless owners of considerable sums. 
A woman of this description had accumulated in an Irish Savings’ 
Bank as much as 900/. by the sale of old clothes, and a like 
amount was found to belong to, and was claimed on a late occa- 
sion by, a man in a similar walk of life, who had, from time to 
time, lodged portions of it in the names of different members of 
his family. To make, therefore, the Savings’ Banks as they were 
first intended to be, secure receptacles for the smal/ and honest 
savings of the humbler classes, which it is now well known they 
are not in all cases, is the task which is now before the present 
Chancellor of the Exchequer, and the recent discoveries of abuse 
and malpractices are not the only inciting cause to amended 
legislation. 

It was well observed by the gentleman, now deceased, who 
drew public attention some few years since, to the abuse and 
expense of the Savings’ Bank system, in the Money Articles of 
the Times, in a series of remarks which evinced most correct 
information on the subject, that the system then especially re- 
quired looking into, on account of the responsibility resting on 
the Government from a growing debt at such an accelerated rate 
as was then the case, because, in the event of any crisis, whether 
political or monetary, it would form one of the most embarrassing 
things a finance minister could have to deal with, as repayment 
can be demanded at a very short notice. 

The present Chancellor of the Exchequer must have felt, during 
the two last years, the full force of this observation, as the large 
withdrawals of deposits, and the consequent forced sales of 
Government stock at considerably reduced prices, and at most 
inconvenient periods, were such as to afford tolerably clear infor- 
mation to his mind, probably little acquainted with the subject 
before, as to the legacy bequeathed to him in this respect by his 
predecessors. The defective state of the system of management, 
as evidenced by the failures in Ireland, is also another point 
which must have pressed upon his attention; and although a 
partial remedy was applied last year as regarded the Savings’ 
Banks in that part of the United Kingdom, those in the other 
parts are still governed according to the old law. As the deposits 
in Savings’ Banks have, since the recent rise in the prices of the 
Government securities, been again most rapidly on the increase, 
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it behoves the Government to lose no time in bringing for- 
ward a legislative measure. which, while it amends the Savings’ 
Bank system, as regards the internal management of those insti- 
tutions, will make provisions to prevent a repetition of the same 
embarrassing transactions, at least, to the same extent, as occurred 
during the monetary crises of the two last years. If, however, 
the warnings then and since given should continue unheeded, 
and the remedies for existing defects be again deferred, the 
National Bank of Ireland may not, perhaps, be the only joint- 
stock establishment in the United Kingdom, which may step 
forward, not only to prevent the chance of such small capitalists 
as may, under the present supposed system of Government 
security, be induced to entrust their money to the Savings’ Banks, 
being plundered, but also to endeavour to divert such money 
into the channels of legitimate trade, instead of applying it in 
such a manner as to tend only to the enhancement of the price 
of the Government securities, with a prospect of entailing a loss 
upon the public at some future day, when its repayment may 
be demanded. : 








THE LONDON PROVIDENT INSTITUTION.—CHANGES IN 
DEPOSITORS’ BALANCES IN 1847 AND 1848. 


Tue general monetary state of the country has, during the past 
year, in the same way as during that which preceded it, been 
signally instrumental in carrying out the true and original object 
of Savings’ Banks, by causing the owners of the larger balances to 
withdraw them, for the purpose of a different, and probably more 
profitable investment. 

When we alluded to this circumstance at the commencement 
of the past year, with reference to the transactions of the de- 
positors during 1847, we adduced examples in support of a 
similar assertion, taken from the annual general statements of the 
accounts of the principal establishment at the West-end of the 
metropolis, (the Provident Institution at Charing-cross). On the 
present occasion, and with reference to the transactions of the 
depositors during 1848, we shall adduce examples taken from the 
annual general statements of the principal establishment at the 
East-end of the metropolis, (the London Provident Institution in 
Moorfields). 

The following was the amount of the balances belonging to the 
individual depositors, classed in the usual manner, at the under- 
mentioned periods :— 
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20th Nov., 1847. 20th Nov., 1848. 

Balances not exceeding £20 each 877 £119,943 
Ditto between £20and 50 ,, 208,643 215,080 
Ditto ,, 50 and 100 ,, 203,234 190,107 
Ditto ,, 100 and 150 ,, 119,749 108,493 
Ditto ,, 150 and 200 ,, 86,482 81,518 
Ditto exceeding 200 ,, 4,172 2,530 
Totals at 20th Nov., 1847 and 1848 £743,157 £717,671 
Total at 20th Nov., "1848 ae 717,671 — 

Balance decrease in 1848 .. £25,486 


The difference in the amount of each of the above classes of 


balances at 20th Nov., 1848, compared with that at 20th Nov., 
1847, appears as follows :— 
Increase. Decrease. 
Balances not exceeding £20 each - — £934 
Ditto between £20 and 50 ,, g £6,437 — 
Ditto ,, 50 and 100 ,, 13,127 
Ditto ,, 100 and 150 ,, _ 11,256 
Ditto ,, 150 and 200 ,, —_— 4,964 
Ditto exceeding 200 ,, _ 1,642 
Totals at 20th Nov., 1848 £6,437 £31,923 
Increase in 1848, . ss Pn - 437 
Balance decrease in 1848 es ae £25,486 


The proportions which the above increase and decrease in the 
total amount of each class of balances at 20th Nov., 1848, bear to 
the totai amount of each class of balances at 20th Nov., 1847, are 


nearly as follow :— 


20th Nov., 1848. 
Increase. Dec 

Balances exceeding £200 each — by 
Ditto between £150 and 200 ,, — 1-17th. 
Ditto ,, 100 and 150 ,, - 1-10th. 
Ditto ,, 50 and 100 ,, 1-15th. 
Ditto oe 20 and 50 ,, 1-32nd 
Ditto not exceeding 2 ,, -- 1- 129th. 


Again, the following was the number of the individual depositors 


in each class, to whom the above balances were du 
spective dates :— 





20th Nov., 1847. 20th Nov., 1848. 

Depositors whose respective balances did not 
exceed £20 each . Pee 29,644 30,179 
Ditto were between £20 and £50 each o. 6785 6,938 
Ditto pa 50 and 100 ,, +» 2,945 2,741 
Ditto “ 100 and 150 ,, ; 991 901 
Ditto eA 150 and 200 ,, : 506 473 
Ditto exceeded 200 ,, ‘ 15 8 
Totals at 20th Nov., 1847 and 1848 40,836 41,240 
Total at 20th Nov., 1847 40,836 


Balance, increase in 1848 
VOL, IX. 
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‘\ The difference in the number of each of the above classes of 
balances, at 20th Nov., 1848, compared with that at 20th Nov., 
1847, appears as follows :— 


20th Nov., 1848. 
D 


Increase. eCTCASE. 

Depositors whose respective balances did not exceed 

£20 each. . 3 ee 3 535 ‘ —_ 
Ditto were between 20 and £50 each Pe “ 203 ; _— 
Ditto ss 50 and 100 ,, me “<a —- ».» 204 
Ditto ae 100 and 150 ,, ne on — 90 
Ditto a 150 and 200 ,, it a — aie 33 
Ditto exceeded 200 =, an a _ ‘ 7 
Totals at 20th Nov., 1848 .. wid Ai 738 334 

Decrease in 1848 ne ws 334 

Balance, increase in 1848 oh 404 


The proportions which the above increase and decrease in the 
total number of each class of balances, at 20th Nov., 1848, bear 
to the total number of each class of balances at 20th Nov., 1847, 


are nearly as follow :— 
20th Nov., 1848. 


Increase. Decrease. 

Depositors whose respective balances exceeded 

£200 each ne nS — _ 8-15ths, 
Ditto were between £150 and £200 each .. -— ae 1-15th. 
Ditto i 100 and 150. ,, ‘ii —_ di 1-1lth. 
Ditto a 50 and 100 ,, a a 1-14th. 
Ditto is 20and = 50 ,, as 1-33rd_ _ 
Ditto did not exceed 20 ,, Sl 1-65th .. —_ 


The casual observer, on glancing over the above particulars, 
while he must admit the truth of our assertion as to the decrease 
both in number and in amount of the larger classes of the ba- 
lances, and agree with us as to the cause, cannot fail to be struck 
with the circumstance, that although those balances which did 
not exceed 20/. each decreased 934/. in amount during 1848, they 
increased 535 in number. It should therefore be stated, by way 
of explanation, that it is a part of the system observed at savings’ 
banks generally, and doubtless at the one whose accounts are now 
in question, to endeavour to induce depositors, when they with- 
draw their money, ¢o leave ever so small a sum as a balance on 
their books, so that they may be tempted to renew their visits on 
some future occasions. The small sums so left are, in thousands 
of cases, never claimed, and, in course of time, only serve to swell, 
materially, the number of the lowest class of balances, and to fur- 
‘nish an argument in favour of the extreme utility of the savings’ 
bank system to the very poorest individuals. 

It must be a source of some satisfaction to the officers em- 
at the London Provident Institution, that. the difference 

etween the amount of their receipts and withdrawals during the 
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last year, viz., 46,504/. 18s., was not so great as that during the 
previous year, viz., 140,552/, 2s. 10d. Indeed, the increase of 
6,437/. in the amount of the depositors’ balances between 20/. 
and 50/. each, during 1848, shows that the recent gradual im- 
provement in monetary and commercial matters was not without 
effect as regards that Institution at the latter portion of the year. 
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PERSONAL LIABILITY OF BANK OFFICERS, 


On the Rights and Remedies of the Holders of Bills of Exchange 
and Promissory Notes, drawn, accepted, or indorsed, or made 
or indorsed by procuration. 





In our last number we considered the leading rules with regard 
to the liabilities of agents and officers of public companies, who 
draw, accept, or indorse bills of exchange, or make or indorse 
promissory notes 4y procuration ; and we now propose to con- 
sider the rights and remedies of the holders of such instruments. 
Our previous article has prepared the way for the present, as the 
rights and remedies of the one party are in general co-extensive 
with the liabilities of the other party. 

In Paley’s “ Principal and Agent,” page 198, &c., it is stated 
that there may be cases in which the acts of an agent, though not 
in conformity to his authority, may yet be binding upon his em- 
ployer, who is left, in such cases, to seek his remedy against his 
own agent. Whether an employer be or be not bound by such 
acts as are not conformable to the commission given by him, 
depends principally upon the authority being general or special. 

By a general agent is understood, not merely a person substi- 
tuted in the place of another for transacting all manner of busi- 
ness (since there are few instances in common use of an agency 
of that description), but a person whom a man puts in his place 
to transact all his business of a particular kind; such as to buy 
and sell certain kinds of wares, to negociate certain contracts, and 
the like. An authority of this kind empowers the agent to bind 
his employer by all acts within the scope of his employment ; and 
that power cannot be limited by any private order or direction 
not known to the party dealing with the agent. (See Petties v. 
Soame, Goldsb. 138.) And this seems to be founded not so 
much upon the presumption of an authority given, as upon the 
principle that where one of two innocent persons must suffer by 
the fraud of a third, he who enabled that person, by giving him 
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credit, to commit the fraud, ought to be the sufferer. (See 3 Salk., 
233, and 1 Lord Raym., 225, and 15 East., 400.) 

But a special agent, who is employed about one specific act, 
or certain specific acts, only, does not bind his employer, unless 
his authority be strictly pursued; for it is the business of the 
party dealing with him to examine his authority ; and, therefore, 
if there be any qualification or express restriction annexed to the 
commission, it must be observed, otherwise the principal is dis- 
charged. 

In Story, on the Law of Agency, it is stated that,—Where an 
authority purports to be derived from a written instrument, or 
the agent expressly signs the contract, or other paper, introduced 
with the words “ by procuration,” as, if he signs “ by procura- 
tion of A. B. (his principal), C. D. (the agent),” in such a case 
the other party is bound to take notice that there is a written 
instrument of procuration; and he ought to call for and examine 
the instrument itself, to see whether it justifies the act of the 
agent. For, under such circumstances, it is but a reasonable 
precaution and exercise of prudence, and he is put upon inquiry. 
And if, from his omission to examine, he should encounter a loss 
from the defective authority of the agent, it is properly attri- 
butable to his own fault, since he must know, that he has no 
other security than his reliance upon the credit of the agent. It 
has been said by a learned judge, that the same principle prevails 
in the civil law ; for if a person is acting ea mandato, those deal- 
ing with him must look to his mandate. (See Story on Agency, 
page 58.) 

The case of Alexander vy. Mackenzie ( Bankers’ Magazine, Vol. 
VIII., page 706), was decided on the authority of Attwood v. 
Munnings (7 Barnewall and Cresswell’s Reports, 278), which is 
the leading case on the point, and established that a power of 
attorney, “ for me and on my behalf, to pay and accept such 
bills of exchange as shall be drawn or charged on me, by my 
agents or correspondents, as occasion shall require,” authorizes 
the attorney to accept such bills only as are drawn upon the 
principal by his agents or correspondents in that character, and 
In respect of the private transactions and on the individual ac- 
count of the principal. And that a power of attorney “ to pay 
and receive money, buy and sell lands, bring and defend actions, 
give and take releases, indorse and negociate bills of exchange 
payable to the principal, and generally to perform all other affairs 
and concerns of the principal,’ does not authorize the attorney 
to accept bills drawn on the principal. 

Mr. Justice Bayley delivered the following very elaborate judg- 
ment :—He said, “This is a case in which the indorsee of a bill 
of exchange has sued the acceptor, knowing that the bill was 
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accepted by procuration. Whvever takes a bill accepted by pro- 
curation, knows that he has not the security of the acceptor him- 
self, but only that of a third person, who claims to have authority 
from the acceptor to give his security. He takes the bill, there- 
fore, at his own peril. If the bill turns out to have been accepted 
without authority, the holder is not without remedy; but his 
remedy is against the party from whom he received it, and not 
against the person for whom it purports to be accepted. And 
this is but reasonable; for in such cases i¢ is the duty of the 
* person who discounts the bill, to inquire into the authority of the 

attorney, to ascertain tts nature and extent, and to see whether it 
includes the power which the attorney assumes. In this case the 
plaintiffs knew that the bill was accepted by an attorney or agent, 
and it was their duty to make the inquiries I have mentioned. 
Then, with respect to the construction of the powers of attorney. 
The general rule is, that powers of attorney are to be construed 
strictly ; and, in all cases, they are to be examined carefully, in 
order to see whether the act done by the attorney is fairly within 
the scope of the authority given by the principal. The words, 
‘for me and in my name, and in my behalf,’ or ‘ on my account,’ 
pervade both these powers of attorney throughout. Generally 
speaking, those expressions would confine the authority of the 
agent to the separate individual concerns of the principal. In 
some instances they may be consistent with the extension of 
the agent’s authority to partnership transactions, in which the 
principal is a sharer; but that can only be when the other 
partners are acting in the particular transaction in respect of 
which the agent exercises the authority, jointly with the prin- 
cipal : and that is not the case here. Looking at these instru- 
ments throughout, the object and intent of them seems clearly 
to be, to give the attorney a power to receive, rather than to 
disburse, money ; a power to do acts for the increasing and dis- 
charging the principal’s estate, rather than for diminishing or 
encumbering it. It is observable that the first of them does not 
contain any express power to accept bills, and that the second 
does; from which it must be inferred, that at the time when the 
first was made, it was not the intention of the defendant to give 
his attorney such a power. Then, ‘ what is the express power 
contained in the second of these instruments? It is, for me and 
on my behalf to pay and accept such bill or bills of exchange as 
shall be drawn or charged on me by my agents or correspondents, 
as occasion shall require.’ It seems to me impossible to doubt, 
from the very guarded language here used, that the power of 
accepting bills there given was intended to be confined to bills 
drawn on the defendant on his own private account, and in 
respect of his own individual transactions; for the words do not 
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appear to me to be capable of any other interpretation. The 
defendant seems carefully to have limited the power to such bills 
as it was right and proper that he and he only should accept 
and pay; and if so, it would be defeating his main object to 
extend it to ‘ bills drawn in respect of joint speculations and 
partnership transactions in respect of which he had only a 
joint liability with others. Then, they are to be the bills drawn 
by the defendant’s agents or correspondents. That must mean 
bills drawn by his agent or correspondents, in their character 
of agent or correspondent; which the bill in question was not. 
Then, lastly, all this is to be done as occasion shall require. It 
has been argued, that by that expression the defendant in- 
vested his attorney with a discretionary power, by accepting 
this bill. He is bound by his act; and the plaintiffs, as third 
persons, cannot be affected by the manner in which her dis- 
cretion has been exercised. I do not understand those words 
as investing the attorney with any discretionary power, but, on the 
contrary, as cautioning her to exercise her authority in those cases 
only where occasion really required her to do so. But in either 
view of the case, the plaintiffs must take the consequences of the 
attorney’s outstepping her authority on the one hand, or erro- 
neously exercising her discretion on the other ; for they took the 
bill at their own peril, and ought to have demanded a sight of the 
power of attorney, and a statement of all the circumstances under 
which the bill was drawn, before they discounted it. Then, did 
occasion require that this bill should be drawn upon the de- 
fendant, and accepted on his behalf? I think clearly not. What 
occasion could require that the burthen of all the joint debts of a 
partnership should be thrown upon one of the partners? None. 
In every view of the case, then, it seems to me that Mrs. Mun- 
nings had no authority to accept this bill, and consequently that 
the plaintiffs have no right of action upon it, as against the de- 
fendant. I am therefore of opinion that a nonsuit must be 
entered.” 

Whoever peruses this judgment, will arrive at the conclusion 
that instruments signed by procuration are attended with con- 
siderable risk to the holders of them. If properly signed, the 
principal is bound, and the remedy is against him alone; if im- 
properly, the principal is not bound, but the agent is, and the 
remedy is against the agent alone. The facts are generally un- 
known to the holder, until they are proved in an unsuccessful 
action against the wrong party, and after much expense and waste 
of time. When the principal is sued, he disputes the agent’s 
authority to bind him; and when the agent is sued, he asserts 
that he acted within the scope of his authority, and incurred no 
personal liability. 
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The importance of bankers seeing the authority, in all cases 
where bills signed by procuration are presented for discount, need 
not be further insisted on. No banker should be satisfied with 
an assumed authority, such as that frequently depended on where 
the agent signing bills for a firm is known to be the managing 
man in the business. It would frequently save loss and trouble, 
if the authority authorizing a person to sign bills for another, was 
submitted to the banker’s /egal adviser before such bills were dis- 
counted. Or a banker should adopt a general form of authority 
for such cases, and always insist on its being literally complied 
with. 

We shall continue this subject in another number. 





REGISTRATION OF TRANSFERS. 
WYNNE . PRICE. 


Before Vice-Chancellor Bruce, 10th February.—The plaintiff in this case 
was the owner of 100 shares in the Newry and Enniskillen Railway Company ; 
and in September, 1845, he instructed his broker, Mr. Clement Satterthwaite, 
of the Stock Exchange, to sell the same in the market. In October, Mr. 
Thomas Price agreed to buy 100 shares in the same company, through 
Mr. John Graves. The contract was made by Mr. Satterthwaite, as broker 
for the plaintiff, Mr. Edward Bristow Phillips Wynne, and Mr. John 
Graves, as agent or broker for Mr. Price, and Mr. Wynne executed a deed of 
transfer of 100 shares to Mr. Price ; but the latter, on the ground that he was 
not bound to do so, refused to register himself as a shareholder, and pay the 
calls. The bill prayed that he might be ordered to do these things, and to 
indemnify Mr. Wynne against all costs incurred, and to be incurred, by reason 
of Mr. Price not having registered his name as proprietor of the shares. The 
defendant, by his answer, insisted that the contract he entered into was with 
Mr. Graves, and not with Mr. Wynne; and that there was no privity between 
them, and no proof that the shares sold by the plaintiff were the shares the 
defendant contracted to buy ; and, further, that it was a custom that a buyer 
of shares should not register his name as proprietor, unless there was a bargain 
that he should do so. 

His Honor made a decree for the plaintiff, declaring that the defendant was 
bound to have himself registered, to pay the calls, and to indemnify the plain- 
tiff. Defence there was none; and if matters of such a nature as this were 
always to be so conducted, and brought before the Court of,Chancery, the 
business of the Stock Exchange could not go on. 

(This is an important decision, and will prevent, in future, many dishonour- 
able practices with reference to the transfer of shares in public companies.— 
The Legal Editor of the Railway Record, noticing the above important case, 
says :— 

** Vice-Chancellor Knight Bruce’s decision in this case is an event of some im- 
portance in railway and stock-exchange law. During the late period of falling 
prices, it became a practice, with dishonest speculators, to keep transfers of shares 
which they had purchased unregistered in the companies’ books, and thus 
their sellers were left liable to all calls that might be made, without the ability 
to protect themselves by the re-sale of the shares; for no purchaser can, of 
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course, be found for shares of which the sealed certificates cannot be delivered. 
In London, where business is promptly and regularly conducted, this practice did 
not prevail to any great extent ; but in Leeds, and some other provincial towns, 
very great inconvenience has, during the last twelve months, been felt, and 
great loss suffered by its prevalence. Little doubt existed as to what the law 
really was on this point. But as the reports contained no express decision 
thereon, encouragement was given by the want thereof to the practice; for 
dishonest buyers so acting, relied on the expense and delay of a Chancery 
suit, against egal pressure for the fulfilment of their contract. At last, how- 
ever, the question has been brought to issue, in the case of Wynne v. Price ; 
and Vice-Chancellor Knight Bruce has held that the Court of Chancery 
will in this, as in all other cases of contract, enforce specific performance; and 
that, notwithstanding the shares may have been bought, by the buyer, of a 
jobber or middleman, there is a contract between the parties to a transfer deed. 

This decision at once puts an end to all doubt, and leaves parties no excuse 
for the practice. It is, Kenan, commended to the notice of speculators who 
have been thus acting, in the hope that it will induce them to avoid the cost 
of a similar suit, by at once registering their transfers.” — 
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THE HALF-YEARLY REPORTS OF THE CHIEF COMPANIES. 


Tue following are the balance-sheets of the North-Western, Great 
Western, Midland, and South-Western Railway Companies, presented 
at the meetings of proprietors held during the past month, chiefly as 
published in the Money Market Examiner. The arrangement of them 
in this form is more concise and explanatory, and more convenient for 
our pages, than the full details given in the Reports of the Companies. 
We have annexed to the balance-sheets the observations of Mr. 
Slaughter, because we believe that his examinations of railway ac- 
counts have always been made honestly, and with perfect good faith ; 
but we leave our readers to judge whether his. remarks are likely to 
prove correct. We think ourselves, that he takes too unfavourable a 
view of railway property and prospects ; and our expectation is, that 
with the revival of trade, and improved condition of monetary affairs, 
the receipts of all the lines will be considerably enhanced, and the 
dividends proportionably increased. If another year like 1847 was 
about to afflict us, the case would be very different ; but we look for 
a very opposite condition of affairs during 1849. 





LONDON AND NORTH-WESTERN. 
CapiraL Account, DecEMBER 3lst, 1848. 


Received.—Shares up to June 30, 1848 .. ae ee .. £13,845,615 
Nominal addition te x oe a sp De 964,760 
Calls in advance ‘ i a i ae 198,958 


Total on shares to June 30,1848 ., - Pe sts ~ £15,009,333 














Total, 30th June, 1848 .. oe oe 
During last half-year, viz. : 
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Debentures to June 30, 1848 .. 9,186,672 
Total capital, June 30,1848 .. “ ee we +. £24,196,005 
Shares during half-year .. a oe -. £994,908 
Debentures ditto .. vs ais oe -. 439,596 
—— 1,434,504 
Total capital, December 31, 1848 .. jie is . £25,630,509 
Tansferred from revenue for renewal of rails, viz. :— 
30th December, 1847 oe oe -. £10,000 
30th June, 1848. oe oe ws os 6,000 
Last half-year Ee a wt -.- 10,250 
—_—— £26,250 
[The company extend this amount as aportion of the receipts 
on capital-account. We are of opinion that it should not be 
so treated. | 
£25,656,759 
Paid.—Productive, viz 
Land-works, &c., to "30th June, 1848.. i «» £16,190,027 
Carrying stock, ditto oe oe ee ee 1,674,661 
Property yielding rent, ditto .. =... o oe 236,579 
Removal of rails, ditto. . “ oe oe oe 16,000 


«. £18,117,267 


Land-works, &c. ee is oe “a £197,190 
C stock. . oe a a * 123,396 
Yielding rent .. a 7 ‘is aa 2,209 
Renewal of rails és ga i iis 10,250 
_—_—__— 333,045 
£18,450,312 
Addition to capital .. ws oe oe ee oe 964,759 
West London .. ne res os cs £1,315 48,335 
Lancaster and Carlisle .. a oa wa 452,369 
Caledonian _ aa =A 17,231 191,653 
Chester and Holyhead .. we i me 114,250 1,304,196 
During half-year : ee ee ee ee £132,796 132,796 
Total productive 7" i a “ ae +. £21,544,420 
Branch lines not —; 
Up to 30th June, 1848 . ée na “a on = 1,597,804 
During half-year ne ee oe oe ee : 343,020 
Subscriptions to other lines, and <a © 
Up to 30th June, 1848 .. ; a ne 1,139,496 
During half-year ee . : 453,202 
Balance, “ general” a ne 552,567 
Special, credited for renewal of rails a sé on 26,250 
£25,656,759 
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REVENUE ACCOUNT FOR THE HALF-YEAR ENDED 318T DECEMBER, 1848. 











Received.—Traffic ‘a cert ne ne .. £1,123,281 
Interest . ; a ae os weg ag ae E 
Rents of* w= SE* Ss 5,696 
Lancaster and Carlisle dividend’ aa aa a fos 9,500 
Transfer fees .. ‘ ane Pen 5 oh 368 
Reserve from last account Or ae ae a iat aa 44,368 

£1,198,388 

Paid.—Working aoe a a a eo 
Taxes and dut ‘ey a me os oe 56,429 
Renewal of me sé és ae d, ere 10,250 

otal (39 per cent. on receipts) .. mn ‘ase a - £448,820 

Preference charges, viz. :— 

Loss on North Union lease .. a re a a 2,955 
Interest on loans ne is ae Me. Re: 116,292 
£568,067 

Dividend at 7 per cent. perannum ..  .. ss ks 558,923 
Reserve for next account ee ea a ‘ce a 71,398 
£1,198,388 








The 7 per cent. dividend having been maintained, and a surplus of 
£71,000 being carried over to the next account, the shareholders at 
the ‘general meeting were, as might be expected, in the best pos- 
sible humour, and everything passed off pleasantly. We have no 
reason to question the genuineness of the dividend paid, nor have we 
any reason to anticipate that it will suffer any declension next half- 
year. The shareholders in the North-Western Railway are, in fact, 
possessed of by far the soundest and best property of the kind in this 
country. A considerable amount of capital has yet, however, to be 
expended, and profits are yet to be divided with the Leeds and Dews- 
bury, Stour Valley, Buckinghamshire, and other new partners. The 
ill-effects of competition from all quarters have also to be experienced; 
and we wish it to be understood, that we offer no opinion as to the 
continuance of the present rate of dividend. Still, we think that should 
a reduction ensue hereafter, it will not be material. 

The North-Western Railway is the only one of the large companies 
which has been able to maintain its dividend this half year unaltered. 
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GREAT WESTERN RAILWAY. 


CapiTaL Account To 3lst DecemBeEr, 1848. 








Received.—Shares .. me oa na ‘in wi on — oo 
Do. calls in anticipation, . rs *s om 
Mortgages ef. is ie oe ea £3; 240 317 
Loan notes ‘i = Pee oe 988,010 
Subscription pees ag ‘a ee aie 730,560 
4,958,887 
#£12,373,916 
Paid.—Productive expenditure, 30th June, 1848. . ae «+ £8,470,759 
Further outlay last half-year, viz, :— 
Main line . es +» £27,513 
Cheltenham and Great Western Union ae -» 11,549 
——- 39,062 
Reading to ean, 3 15 denned opened Ist eo 
Cost, 30th June last .. “ . £301,655 
Do. during half-year. . ee oe os Ae 49, 255 
—— 350,910 
Locomotive stock, viz. :— 
Cost, 30th June last.. aie id s- «» £842,563 
Do. during half-year. . os oe ee -» 46,585 
—_—— 889,148 
Total productive . ae os 4 «» £9,749,879 
Oxford and Ru gby viz.:— 
Outlay 30th June last .. ss re ¢e £615,939 
Ditto during half-year. .. ie si Ke 75,903 
—_—— 691,842 
Windsor Railway. . ee se ee - 13,996 
Monmouth and Hereford, viz.: _— 
Outlay 30th June last .. is i -. £164,026 
Ditto during half-year .. ne oe We 2,253 
166,279 
Less for rails transferred to hemes and 
Oxford os ‘ nts 105,091 
— 61,188 
West London and extension .. ee és oe a 45,061 
Subscriptions to other am a os és $e 1,777,408 
Balance in hand? . ; we ane oe a 34,542 
£12,373,916 





The outlay of capital during the half-year has been—for works and —_ 
motive stock 213,058/., and subscriptions 352,361/., total 565,4191.; 
105,0911., for rails transferred to the irmingham and Oxford aceount, sie 
the net amount 460,328/. 
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REVENUE FOR THE HALF-YEAR ENDED 3lst DecemBer, 1848. 
. £532,141 


Received.—Traftic 


Rent from Bristol and Birmingham Company, & &e. 


Interest, rents, &c. 
Reserve from last half-year | 


Paid.— Working expenses, serene taxes and nied - = cent. 


on receipts 
Preference charges, vis. — 
Bristol and Exeter rent 


Wilts and Somerset Company, interest for portion of lne -™ 


from 5th September 
Interest on loans 


Dividend at 6 per cent. per annum on 7268, 1007. 


Reserve to next half-year oe 


6,800 
8,976 
7,821 


£555,738 





- £215,026 
49,872 


2,564 
64,218 
£331,750 
217,773 


¢ 
i 


£555,738 





The following is a comparative statement of the per centage of 
expenditure in 1847 and 1848, for some of the principal items of 


charge, viz. :— 


To maintenance of way, stations, and works 
To coal, coke, repairs, wages to drivers, firemen, &c., 


oil, tallow, and all other incidental expenses 


To carrying account (as per Abstract 2), viz 


riages, oil, tallow, &c. 


31st Dec., 
1848. 
7.479 
9.736 


. :-— Wages 
to guards, police, porters, clothing, repairs of car- 


11.325 


To general charges (as per Abstract ‘3), viz. :— 
Superintendents and clerks, advertising, printing, 


stationery, and sundries, including travelling expenses 
To government duty on -_ receipts from nae 


To rates and taxes ‘j ““ 


3.596 
2.799 
2.950 


31st py 
6.924 
11.801 


10,254 


4.071 
2.944 
2.713 


Comparative Statement of Passenger and Goods Traffic for the half-years ending 
3lst December, 1846, 1847, and 1848. 


Half year ending December 31. 


PASSENGER TRAFFIC. 


Number of passengers ........+..0+ 
Miles travelled ...........eeeeeeees 
Average number of passengers per day. . 
Average number of miles travelled by 
each passenger ......eeeeeeeeee 


passengers travelling the whole dis- 
tance per day........-.eeeeeees 
GOODS TRAFFIC. 
No. of tons conveyed..........+e0005 
No. of miles conveyed ..sesceeesvres 


Equal to the following number of } 

















| 1846. 1847. 1848. 
1,504,102 | 1,642,221 | 1,632,890 
50,467,165 |52,632,563 151,983,447 
8174 89303} 8.874 

33 32} 313 

1,119 1,143 929 
175,188 | 203,009 | 239,341 
10,447,879 |12,223,470 |13,235,503 
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The half-year’s outlay of capital by the Great Western bears a 
very favourable comparison with that of other railway companies. 
The total amount is 460,328/.; but of this no less than 352,3611. 
has been applied to payment of calls on shares held in other under- 
takings, and the actual outlay upon construction account is only 
107,967/. 217,773I. is required for the 3 per cent. dividend ; and as 
107,967/. only has been taken from capital and applied to purposes 
in which perversion could be alone possible, tolerably fair evidence 
is at once afforded that half the dividend, at all events, has been 
earned. In comparison with many other companies, we repeat that 
we consider even this proof of the genuineness of a portion of the 
dividend, important and conclusive ;—particularly useful when dis- 
trust as to all railway profit is becoming by no means unusual. We 
believe we may state, confidently, that this is the only instance among 
the present half-yearly railway accounts in which the expenditure, 
said to be on account of construction, does not very materially exceed 
the amount of dividend. After reducing their dividend to 6 per cent., 
the Great Western are enabled to carry over to next half-year only 
6,000/. ; the diminution in receipts this half-year, as compared with 
last, may be expected to amount to 40,000/. or 45,000/. ; and the 
additional share capital upon which dividend will be payable will be 
upwards of 500,000/. We are told, it is true, that a reduction of 
12,5002. may be made in the working expenditure ; but making every 
allowance for this, we are not justified in anticipating a higher rate of 
dividend next half-year than 5 per cent. In the speech of the 
chairman, and the discussion which, subsequently, followed on Thurs- 
day, there was throughout a more healthy tone than we have ever 
previously observed—past errors were admitted freely on all sides, 
and amendments declared necessary for the maintenance of the pro- 
perty at present value. A new measure of prudence, foresight, and 
caution appeared, in fact, to govern the whole proceedings ; the most 
effectual means of increasing revenue-receipts, and diminishing 
revenue expenditure were temperately discussed ; and instead of the 
enthusiasm and visionary anticipations which it has been our custom 
to witness generally at railway meetings, plain matters of fact were 
dealt with ; difficulties and declining traffic were freely talked of, and 
remedies suggested. One of the auditors (we believe a large share- 
holder) declared to the meeting in plain terms, that unless the traffic 
of the line could be materially increased, and the working expenditure 
reduced, the present rate of dividend could not be paid. Such an 
effort as this from such a quarter, we believe to be unprecedented, 
and we cannot sufficiently commend the honesty and true wisdom 
which prompted the declaration. Danger thoroughly understood is 
half averted ; and we believe that the better acquainted Great 
Western shareholders are made with their position, the greater will 
be the ultimate success of the undertaking, 
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MIDLAND. 


Capita Account, 3lst DecemBeEr, 1848. 
Received.—Shares to 30th June, 1848 


Debentures to 30th June, 1848 


Do. 


during half-year 


Loan notes to 30th June, 1848 
Less.—Paid off during half-year 


Interest, &c. 


Balance borrowed, or excess of expenditure over receipts ve 


Paid.—Up to June 30th, 1848 
During half-year, viz. :— 


Working stock 
Rails, chairs, &c. 


Re-laying Bristol and Birmingham line 


To contractors 


Leeds and Bradford line 7 


Parliamentary ‘expenses 
Interest 50/. shares 
Do. loans 


On shares in other lines bi held aie the company | 


Sundries 


ee 





.» £9,804,275 
ee 20,320 

——— 10,424,604 
+. £2,860,393 
ve 46,200 

———_ 2,906,593 
£245,750 
12,350 

233,400 

ee 16,340 

461,404 

£14,042,341 


be £13,250,636 


102,386 
83,848 
. 36,651 
.. ~—:114,832 
69,096 
152,838 








159,978 
£14,042,341 


The amount received on capital account during the half-year, has been thus 
—654,179/., and expended 791,705/. 


REVENUE ACCOUNT, FOR THE HALF-YEAR ENDED 31st DeceMBER, 1848. 


Received.—Traffic .. 
Rents, interest, &c. 
Reserve from last account 


Paid—Maintenance of way 


Do.—reserve for renewal 


Locomotive power 

Coach and waggon ee 
Coaching account 

Goods’ department 

Rents oe oe 
Rates and taxes... 
Government duty 
Sundries .. ... 


Total (40 per cent. on receipts) 


oe 


“ef ef © * 
ef 


-. £613,143 

o° 13,736 

ae 1,581 
£628,460 
—= 

- £26,902 

ve 10,000 

+» 81,752 

«» 10,925 

-. 29,560 

oe «- 32,012 
ee 6,750 

-. 16,386 

° e» 12,479 
ee «. 23,278 


ve +» £250,044 
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Preference payments, viz. :— 


Debenture interest Aa on fa a aa -- 80,192 
Preferential stock i ok we ig id a 750 
Sheffield and Rotherham = es ee - 4,500 
Leicester and Swannington ee ms oe es 5,600 
Leeds and Bradford ei a we ne om -. 22,500 
Bristol and Birmingham. ‘ eta i IR 50,774 
Erewash Valley, 137 7501, at 6 per ‘cent. “e es ob 4,132 

67 per cent. on receipts... oe ee «. ~—. oe £418,492 

Dividends, viz. :— 

£50 shares, 500, 0002., at 5 per cent. a »- 12,500 


Consolidated stock, 6,555, 7871., at 5 per cent. per annum -. 163,895 
Birmingham and Derby stock, 97 aan at 5 _ cent., we ae 6d. 17,736 


Reserve for next account 3 


£628,460 
— 
The Midland Company have added to their capital account, during 
the past half-year, no less than 791,705/., while the total amount 
applicable to dividend is only 202,350/. The capital expenditure of 
this company we find chiefly devoted to new working stock, in justifi- 
cation of which there is no corresponding increase in traffic—to Par- 
liamentary expenses, which, during the- half-year, have not been 
incurred—to completion of the Leeds and Bradford Railway, the esti- 
mated cost of which is already guaranteed 10 per cent. in perpetuity 
—to subscriptions to adjacent lines which may be, and very probably 
will be, even less productive than the Midland itself—to rails, chairs, 
sleepers, &c.—and to re-laying a line opened some seven or eight 
years. The new mileage of the Midland to come into operation is 
altogether insignificant ;. while the capital becoming chargeable against 
revenue is considerable: We have just now passed the best half of 
the year, and a 5 per cent. dividend has been paid from its apparent 
earnings, leaving a surplus of sonié 15,000/. The receipts of the 
current half-year cannot be so large as those of the past; but the 
revenue expenditure must necessarily be nearly the same. Notwith- 
standing this diminished profit, the capital represented by the 50/. 
shares and loans, interest upon which last half-year was charged to 
capital, must hereafter be charged to revenue, and the Leeds and 
Bradford dividend alone will constitute an additional incubus of 
45,0001. a year. With this prospect before us, are we or are we not 
warranted in saying that the future dividend of the Midland Company, 
if correctly declared, must be less than 5 per cent.? 
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LONDON AND SOUTH-WESTERN. 
CapiraL Account, 3lst DeceMBER, 1848. 





Received.—Ordinary shares .. oe pee 


ee . £5, oe 045 














34,208 preference shares . oe x ,042 
Calls in advance me ee _ a a "hoe 
Debentures to 30th June.. ‘a . .. £1,609,350 
During half-year .. ee ee oe . 153, 
1,763,150 
Sundries .. aa wi _ ia 29,544 
£7,769,828 
Paid.—Lines or viz. -— 
30th June, 1848 . a ‘ -. £5,339,702 
During half-year i r ‘is a 69,837 
5,609,539 
Working plant, viz. :— 
30th June, 1848 .. ea is “ £509,046 
During half-year .. oe oe om 19,878 
——_- 528,924 
Productive capital, ae 400,0007. nominal addition. . .. £6,138,463 
Lines not completed, viz. :— 
30th June, 1848 ee oe oe oe ee £248,002 
During half-year ee ee ee ee ee > 
302,744 
Lines suspended, viz. :— 
30th June, 1848 .. a es on -» £608,240 
During half-year .. oe oe ve ee 78,473 
————-. 686,713 
Interest, viz. :— 
30th June, 1848 .. a at Pe «. £145,233 
During half-year .. oe ee oe oe 45,681 
_—— 190,914 
Sundries .. ne is oe sia wei 171,855 
Balance in hand .. BY: ne fe ‘ 279,139 
£7,769,828 
RevVENVE Account FOR THE HALF-YEAR ENDED 31st DEcEMBER, 1848. 
Received.—Traffic £272,596 
Sundry rents - oo oe 1,691 
Reserve from last account — es a 1,235 
£275,522 
Paid.—Maintenance of way. . ee ee . . £27,101 
Locomotive expenses .. ee . ne 
Carriage department <A eee : A 
Traffic ea it ee wr ‘ +s on 49,963 
Rates and taxes we wt iy ‘ete ‘ 10,833 
Government duty .. ee on ae " ea 8,741 


Total expenditure (50 per cent. on receipts) 


es +» £137,343 
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Preference charges, viz. :— 





Debenture interest .. iin ois ae £23,302 
Other charges a ee oe oe 22,733 
Less interest received én on ius 4,792 
-_—— 41,243 
Dividends, viz. :— 
Consolidated stock .. on sid .. £2,548,100 


Thirds, 11% paid. oe oe ae 1,242,640 
£3,790,740at 5 p.ct. 94,768 
ee ee 2,168 
£275,522 





Reserved to next account .. 








The expenditure of capital during the half-year has been thus— 
470,8551., of which only 54,7421. has been applied to “lines not 
completed,” from which increased revenue may be expected. The 
remainder, upwards of 420,000/., has, according to the classification 
of the company, been devoted to completed, and suspended, or aban- 
doned lines, and cannot, therefore, it is to be supposed, yield any 
adequate return. On the other hand, the disposable balance for 
dividend amounts only to 96,935/., or little more than one-fifth of the 
half-year’s outlay of capital. The rate of dividend declared is 5 per 
cent., and the reserve carried over to the next account about 2,000/. 
This reduction in dividend is chiefly attributable to the participation 
in profits by a portion of the Third shares; and supposing all current 
charges for working and depreciation to be contained in the revenue 
account, this rate of dividend might be maintained were there no 
further increase in dividend receiving capital; but we find that the 
profits of the current half-year are to be applied to a share capital 
nearly double in amount to that on which dividend is just now 
declared. The Consolidated stock and Third shares, to which the 
past half-year’s dividend has been made applicable, comprise a capital 
of about three millions and a-half; and we observe that the 50/. 
and 40/. shares of 1845 and 1846, together with the remainder of the 
Thirds, the whole of which take dividend this half-year, amount to 
about three-and-a-half millions more. We ean only infer, therefore, 
that unless the disposable balance for dividend of the past half-year, 
96,936/.; should be doubled this half-year, or should amount to nearly 
190,000/., the 5 per cent. dividend cannot be maintained. It can be 
of no avail to conceal this state of things; sooner or later it must be 
made known; and we are of opinion that much good may arise, or, 


rather, much evil may be averted, by making shareholders thoroughly 
conversant with their position. 


VOL, IX. M 
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Communications. 
To the Editor of the ‘ Bankers’ Magazine.’ 


INDIAN BANKING.—ADVANCES TO MILITARY MEN. 


A CORRESPONDENT has favoured us with a long and able communication on 
the subject of the advances made to military officers in India by the banks there, 
which has recently been made a matter of public discussion in the columns 
of the Daily News. We are sorry we cannot find room for the entire commu- 
nication; but the following portions of it will explain its purport, and be found 
interesting. He says, with reference to the mode of raising money by officers 
in. India, before the establishment of the Agra Bank and others :— 

** When so many of the large agency houses of Calcutta failed about eighteen 
years ago, it was affirmed, and their printed accounts seemed to bear out the 
statement, that so large a portion of their assets was locked up in advances to 
the services, that if at that critical time only ten shillings in the pound could 
have been opportunely recovered on the debts of the officers and civilians, the 
merchants would have been able to meet their own immediate engagements, 
without that utter sacrifice of their own assets and estates, entailing ruin on 
themselves, their other constituents, and the thousands connected with them. 

Since the practice of borrowing of the native money-lenders has become less 
general, the jails of Calcutta, and of the other presidencies, no longer contain 
within their walls military and other debtors, as in the olden days of siccar’s 
bills and unlimited credit. If the public services are still unhappily in debt, 
they are not ground down to the dust by unprincipled Baboo extortioners, and 
Bazas accumulations of ever-growing interest upon interest. Their debts are 
at least limited in amount, and punctual in liquidation. Release from the 
bond is practicable now, under a system of well-regulated instalments. “The 
debtor has the hope of escape after one or two years of privation and honour- 
able exertion ; while before, all such blessed chance was for ever cut off in many 
instances ; and the victim, once fairly involved, was beggared and inextricably 
ruined for life. 

Of the rate of interest and other former charges, an idea may be gathered 
from the following facts :— 

In 1817, a subaltern at Benares had occasion to borrow 100 rupees, on some 
emergency. A native shroff from the city lent the money. He charged five 
per cent. commission, in the first instance, for the loan, and gave the lieu- 
tenant only 95 rupees—therefore to commence with, charging three rupees 
per month as interest till the 100 rupees were repaid. It will be seen the 
interest was upwards of forty per cent. on the sum received. 

In Calcutta, a high civilian was indebted a goodly sum to an opulent native 
money-lender. The account was closed half-yearly, with “rests” every six 
months for compound interest, at twelve per cent. per annum. Commission 
of five per cent. was charged half-yearly on carrying on the balance. The 
native received the whole of the debtor’s salary, allowing him to draw for his 
expenses, and charging five per cent. commission on this transaction also. 

The up-country banks may be said to owe their origin to the failures of the 
large agency houses after 1830, and to a plan, then promulgated by an eminent 
member of the Civil Service, for a general United Service Agency. The plan itself 
was not carried out, but seems to have given birth to the scheme of a Joint Ser- 
vice Bank at Agra, as a deposit for the savings of the up-country residents (which 
savings were ever in jeopardy if remitted to Calcutta); to afford also the means 
of family remittances ; to grant accommodation loans, generally unconnected 
with speculative objects, and on good securities; and, generally, to transact 
other legitimate banking operations. It was placed under the management, 
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for some time, of experienced commercial gentlemen, and watched over with 
no little care by a committee of the shareholders. Its shares were paid up 
almost exclusively by gentlemen of the services; and it soon became a sate 
deposit for the honourable earnings and cconomical amassings of the seniors 
of all services—thus eminently disproving the imputations of the Daily News 
and others, of the general embarrassments of the public servants of India. Its 
capital is the capital of the service—videlicet, its savixGs—which, if before 
not unfaithfully employed by the Caleutta bankers, were known to have been 
embarked in indigo, cotton, and other dangerous speculations, and, as it proved, 
were ruinously sacrificed. Under the management of its own shareholders, 
the Agra Bank shares soon rose to a premium. Amid all the recent merciless 
failures and losses of the Indian and other commercial world, the Agra Bank 
has had no losses to speak of; and despite of the depreciation of almost every 
other conceivable property in Bengal, the Agra Bank shares are still at a 
premium ! 

It may be added, that its accommodation-loans are well regulated. If to 
young men in the service, the amount is limited, and all must be repaid, under 

ood security, in two or three years; while, before it is granted, it must 
S satisfactorily established, by the certificate of immediate superior officers, 
that the loan applied for is “for good and useful purposes.” The Bank has 
thriving branch agencies at Calcutta, Madras, and Bombay, also under com- 
mittees of shareholders. It has a branch likewise in London, where, under the 
same rules, a fair and profitable share of a general banking business is trans- 
acted; and in all these branches, the constituents have the benefit of safe 
bills for remittances, and other business transactions adapted to the con- 
venience of the many who resort to them. The capital of the Bank, and its 
regular deposits, afford ample means for these operations ; and that it does not 
deal usuriously in its accommodation loans, may be established from the fact, 
that although its affairs are most economically administered, and it grants 
little better interest to its depositors than that of the government securities,— 
although its losses, even during the late unusual crisis, have been most trifling, 
and all its losses, from its first establishment, the same,—still its profits and 
dividends to its shareholders, satisfactory as they have proved, are not higher 
than the declared dividends of the Bank of Bengal—the favoured and chartered 
institution of the supreme government. 

That the Agra Bank has been of service to the State, is beyond a doubt. 
It has materially aided in abolishing the demoralizing effect in the public 
services, of borrowing from natives and other degrading sources. Many a young 
early debtor on its books has paid up his strictly enforeed instalments, and 
having cleared himself honourably from all incumbrances, has become a saving 
depositor at the Bank itself, and a proprietor of its means; nor has he be- 
come, at the same time, a worse servant of the Government by having thus 
established for himself the character of a man of worth, prudence, and inde- 
pendence! Many a worn-out and inefficient old officer has been enabled, by 
its interposition and seasonable accommodation to his juniors, to accept a 
sanctioned bonus for retirement, and has made way for younger and more 
active officers to take the commanding positions he was unfit for. If the East 
India Company, amid these and other such advantages, more frequently 
possesses hale and able officers in the prime of life at the head of its regi- 
ments, it may thank the Agra Bank, or the institutions which have imitated 
it, for the benefit. The pensions of the Government, however liberal and 
improved of late, could not alone have produced this effect. 

The provincial banks, it is true, have many enemies, and the successful 
Agra Bank in particular. Nor is it much to be wondered at. It has diverted 
from the Caleutta agency hhouses the monthly remittances, and other large 
husiness of up-country constituents, which used formerly to feed their princely 
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speculations and enlarge their commission account. That the funds so re- 
mitted were jeopardised, and the savings of years often thus sacrificed, there 
are few, even of the most respectable of the commercial body of that city, 
could now have the hardihood to deny. But it is not difficult to understand 
the grounds of much of the clamour and vituperation against the Agra Bank.” 





AS TO BILLS ACCEPTED CONTRARY TO THE ADDRESS OF THE 
DRAWEE THEREON. 


Si1r,—The following question has arisen with respect to bills not accepted 
in accordance with the form in which they are drawn, and your opinion is 
requested thereon, viz. :— 

A. B. of Liverpool, draws upon C. D. of Manchester, 1000/., and addresses 
the bill to “ C. D. Manchester,” intending that it shall be payable in Man- 
chester. C. D., however, accepts the bill when it is sent to him by the bankers 
of A. B., who have discounted the bill thus—‘ Accepted, payable at Messrs. 
Coutts and Co., London.” Under these circumstances, if the bill, on being 
presented at Coutts and Co., London, is not paid at maturity, can the drawer 
claim to be released from liability, on the ground that the bill ought to have 
been presented for payment at the address of C. D. in Manchester, on the 
ground that it was in fact payable, or intended to be payable in Manchester, 
when endorsed to the bankers? And should such be the case, would a 
written notice to the drawer, A. B., of the acceptance of the bill in London, 
and his consent thereto, deprive him of the power of claiming exemption from 
liability in case of non-payment ? 

The point seems to be whether a bill merely addressed to a drawer, at his 
residence, without specifically requiring payment in any particular place, can 
be accepted by the drawee, payable where he pleases, without in any way 
interfering with the liability of the drawer and the endorsers, who may have 
endorsed the bill before it is accepted. T am, Sir, &e. 

N.S.N. 

[The bill, in this case, was drawn by A. B., and no particular place appointed 
by A. B. (the drawer) for the payment of it. The drawer (C. D.) accepts it, 
and at the same time makes it payable at a particular place, viz. :—‘‘ at Messrs. 
Coutts and Co., London.” Thisamounts to a “ general acceptance” as against 
the acceptor, since the passing of the statute 1. G. 4., c. 78, (see Walstead v. 
Skelton, 5 Adolphus and Ellis’s Reports, new series, p. 86; and Gibb vr. 
Mather, 8 Bingham’s Reports, 214.) And consequently, he (the acceptor) 
undertakes to pay the bill when at maturity, on presentment, either at the 
bankers named by him, or ¢o himself. The liability of the drawer and endorsers 
appear to us to be effected by the appointment of the place of payment by the 
drawee only thus far, viz., that to enable a party to proceed on the bill against 
the drawer, presentment must be made at the particular place named by the 
acceptor. (See Byles on Bills of Exchange, 5th edition, page 156-7. Gibb v. 
Mather, supra.) 

The acceptor has a right, in accepting a bill, to make it payable where he 
pleases, (Rowe v. Young, 2 Broderip and Bingham’s Reports, 165,) unless 
specially desired on the face of the instrument to do otherwise. 

If the drawer wished the bill to be payable at a particular place, and to 
render the place material as regarded his liability, he should have inserted the 
place of payment in the body of the bill, and perhaps, also have added the 
negative words, “ and not elsewhere.” 

In the case put, it appears that A. B.’s bankers received the acceptance, and 
that A. B. approved of it. We cannot, therefore, see any reason for doubt 
about A. B.’s liability —Ep. B. M.] 





” 
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ARE JOINT STOCK BANKS ADOPTING BANK OF ENGLAND 
PAPER, ENTITLED TO THE COMPOSITION OF ONE PER 
CENT. 


Sir,—Can you inform me, through the medium of your excellent magazine, 
on the following points :— 

lst. Whether if two banks unite, not being two private banks, and at the 
— of their merging, discontinue the issue of notes, and use Bank of 

ngland paper only, such united bank would have a right to the composition 
or allowance of 1 per cent. from the Bank of England, to the extent of the 
joint circulation of the two banks before their union, provided, of course, they 
kept that quantity of bank note paper in circulation. 

2nd. What is supposed to have been the reason why Sir Robert Peel allowed 
two private banks, on uniting, to retain their joint authorized issue, but that 
privilege to be denied either to joint-stock banks, or a private and a joint- 
stock bank. 

There may be some well-judged reason for this nice distinction ; but really, 
as a practical banker, I have never been able to fathom it. 

Yours, obediently, 
A COUNTRY BANKER. 


[In reply to the Ist query—The 23rd section of the Bank Charter Act 
(7 and 8 Vict. cap. 32) enacts that the several banks specified in the schedule 
to the Act, between whom and the Bank of England an agreement existed 
relative to the issue of Bank of England notes, should be entitled to a com- 
position of one per cent. on the average amount of Bank of England notes 
which such banks kept in circulation. This enactment, however, applies only 
to those banks that had already agreed to issue Bank of England paper on 
receiving a certain per centage on the issue. Any banks wishing to adopt 
Bank of England paper after the passing of the Act, can only obtain the com- 
position by a special agreement with the Bank directors, as provided by section 
24 of the Act, as it is not compulsory on the Bank of England to agree to give 
the composition on the local issue being given up. The clause referred to is 
as follows :—Sec. 24—* That it shall be awful for the said governor and com- 
pany to agree with every banker who, under the provisions of this Act, shall 

e entitled to issue bank notes, to allow to such banker a composition at the 
rate of one per cent. per annum on the amount of Bank of England notes, to 
be ascertained as aforesaid, which shall be kept in circulation by such banker, 
as a consideration for his relinquishment of the privilege of issuing his own 
bank notes.” Such composition is to cease in 1855. 

The 2nd query we cannot answer. The privilege accorded to private banks, 
of uniting their issues, we may be sure was not granted to them out of any 
regard for their system by Sir Robert Peel.—Ep. B. M.] 
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Notz.—([We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the Secretaries will please to favour us with Communications.] 





LONDON AND COUNTY BANK. 


Art the annual meeting of proprietors, held on the Ist February, ultimo, the 
following Report was presented by the directors :— 

** The directors of the London and County Bank, in submitting to the share- 
holders the financial statement of the bank to the 30th of December last, have 
much pleasure in reporting that the establishment continues to maintain a 
satisfactory position throughout the circle of its operations; and notwith- 
standing the adverse current of events, which has during the past year pre- 
vailed,—tending to disturb the commercial operations of the country,—the 
progress of the bank during that period has been marked by the acquisition of 
an increased connection, and an improved class of accounts. 

Your directors considered it their duty, in consequence of local cireum- 
stances that came to their knowledge, to open a branch at St. Alban’s in Sep- 
tember last, which gives promise of an important accession of business in that 
locality. 

Your directors have made it their study to reduce as much as possible the 
working expenditure of the establishment ; and an improved system of district 
inspection has been adopted, upon a principle of economy and efficiency, 
which your directors conceive cannot prove otherwise than productive of bene- 
ficial results to the general working of the branches. 

The net profit for the past half-year, after deducting current, and law 
expenses paid, rebate of bills, allowance for bad and doubtful debts, and 
reduction of preliminary expenses, is 7,161/. 9s. 1d., from which your directors 
recommend that a dividend after the rate of 6 per cent. per annum (free of 
income-tax) be declared for the half-year ending the 30th of December, 1848, 
leaving a balance of 1,160/. 4s. 5d. to be carried to the reserve fund, which 
will then amount to 27,5501. 1ds. 4d. 

Your directors have the satisfaction to announce that John Sadleir, Esq., 
M.P., has been elected chairman ;—a gentleman whose general habits of busi- 
ness, and intimate knowledge of the system of district banking, eminently 
qualify him for that position, — James Andrew Durham, Esq., John Henry 
Lance, Esq., (lately one of your auditors), and James Rhodes, Esq., (for many 
years (istrict inspector) also fill seats at the board. The intimate acquaint- 
ance of the two last-named gentlemen with the detaiis of your establishment, 
gives assurance of their advice and counsel being of more than ordinary value. 

At this meeting the following directors go out of office by rotation, but being 
eligible for re-election, offer themselves accordingly, viz.—John Wheelton, 
Esq., John Griffith Frith, Esq,, and Richard Springett, Esq. 

The proprietors are aware, that at an extraordinary general meeting, held on 
the 7th December last, two resolutions were passed,—one for increasing the 
future qualification of the directors; the other for declaring the future qualifi- 
cation of the auditors. It will be necessary, under the provisions of the deed 
of settlement, that those resolutions should be submitted for confirmation at 
the extraordinary general meeting convened for this day.” 
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BALANCE SHEET 
Of the London and County Banking Company, 30th December, 1848. 
Dr.—To capital .. Re a ae .. £199,800 0 0 
Reserved fund ea sa ie aé 26,390 10 11 
Customer’s balances, &c. me so . 1,354,730 17 7 
Net profit for the half-year, after payment of F 
8,128/. 1s. 6d. for interest to customers .. ‘il 7,161 9 1 


£1,588,082 17 7 








Cr.—By cash in hand i ‘i 5 -» £247,796 6 7 
Securities, discounted bills, &e. .. a .. 1,290,782 1 9 
Bank premises, freehold and leasehold ns ai 31,213 15 2 
Preliminary expenses, expenses of establishing and 

purchasing branches .. ee oe o 18,290 14 1 


£1,588,082 17 7 


-—— 











Prorit AND Loss Account. 


To half-year’s dividend at 6 per cent. a .. £6,001 4 8 
Balance carried to reserve fund .. oa és 1,160 4 5 
Dr.—By net profit for the half-year .. ee .. £7,161 9 1 








SHEFFIELD BANKING COMPANY. 


Ar the seventeenth annual meeting of the shareholders, held on Friday, the 
26th January, 1849, the felloning Mepent was presented :— 

“The account which the directors have to render of the proceedings and 
transactions of the bank during the past year, although not in all respects so 
favourable as the Report laid before you twelve months ago, is, under the 
circumstances of the times, highly satisfactory. 

You will all be prepared to hear that the extraordinary interruption to 
commerce, occasioned by the political convulsions of continental Europe, has 
not been without its influence on the affairs of the bank. In consequence of 
events so materially affecting the trade of this district, and also of the partial 
completion and lessened activity of the railway undertakings in the neighbour- 
hood, the business of the bank in 1848 has not equalled that of 1847. 

In regard to the latter circumstance, no disappointment can arise, as in 
their two last reports the directors distinctly pointed out that a part of the 
great influx of business announced in those reports, must be regarded as of a 
temporary character. 

Notwithstanding these drawbacks, however, the business of the past year 
has been large, and the profit and loss account exhibits a net gain of 
18,8137. 8s. 8d. 

This amount the Directors have appropriated as follows :— 

Income-tax, 312/. 1s. 8d.; dividend at the rate of 124 per cent., 13,8187. 15s.; 
surplus fund, 4,682/. 12s, 

he dividend, at the rate of 124 per cent., hereby declared, will be payable 
on Monday, the 12th day of February. 
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The amount which the directors have been obliged to place to the bad debt 
account is larger than they themselves calculated upon, being 3,288/. 6s. 4d. 

In a year of commercial struggles and embarrassments such as the last, in 
which not only speculative enterprises, but even the regular operations of 
business, have been suddenly checked by political events extending their 
influence in all directions, losses must be expected to occur. A small propor- 
tion, however, of the bad debts now written off have really accrued within the 
year, most of them arising in the winding up of old accounts, which have 
turned out more unfavourably than had been anticipated, owing, in some 
measure, to the great fall in the value of property, and the difficulties always 
experienced at such times as these in realizing the assets of insolvent debtors. 

t is satisfactory, nevertheless, to know that after the amount in question 
has been deducted, the surplus fund will stand higher than ever, viz., at 
25,8041. 1s. 7d. 

After what has now been stated, you will not be surprised to learn that the 
past year has required more attention and vigilance, and been attended with 
more anxiety on the part of the directors than any other since the opening of 
the bank. The obstructions already alluded to, in some important channels 
of commerce, and the great pressure for pecuniary accommodation, resulting 
from that and other causes, have operated on the bank in two ways. On the 
one hand, many of its customers who have hitherto been in the habit of 
having large balances to their credit, have been drawing them out to meet the 
exigencies or the opportunities of the times; while, on the other hand, a 
number of those to whom advances had been made, under the expectation or 
stipulation of repayments as usual at short periods, have not put the bank in 
funds at the anticipated time. 

It is easy to conceive what must be the effect of these two circumstances 
operating, to a large extent, during the same period. While successfully 
contending with them, and maintaining the high standing of the bank, the 
directors have felt the benefit, and experienced the necessity, of taking those 

rinciples for their guidance which they briefly glanced at in their last Report. 

t was there affirmed that banks are establishments not for inordinate or per- 
manent loans, but for advances of a safe, moderate, and temporary character, 
so that the capital lent out shall be periodically returned. 

Every one who reflects on the subject must see that no other course is con- 
sistent with safety. A bank is necessarily placed in the position of holding 
nearly the whole of the funds lent to it, at the call of the creditor. How 
large soever may be the amount, when the call is made the money must be 
immediately furnished. In what a precarious condition then must all 
establishments be which, while subject to this liability, are so improvident as 
_ lend out those very funds for long and indefinite periods, or on permanent 
oan. 

The directors, impressed with these views, and feeling the paramount obli- 
gation of maintaining at all times an ample fund at command to meet the 
habilities of the bank, have shaped their course accordingly, not, it may be 
supposed, without inconvenience to some of their customers, As one of their 
measures for securing the same indispensable object, they deemed it expedient, 
a few months ago, to make another call on the shareholders, which, as you are 
aware, became due on Monday last, the 22nd instant. 

Should this call have hereafter a slight effect on the dividends, such a result 
cannot for a moment be put in competition with the object of confirming the 
bank in the secure and commanding position which it has always held. 

The directors cannot conclude their Report without adverting to the sudden 
and generally lamented death of their late manager, Mr. A. F. Hammond. It 
is a source of satisfaction to them, that they have been able to find amongst 
the officers of their own establishment, a successor in Mr. J. H. Barber, with 
the requisite abilities, character, and experience to fill that important office.” 
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General Balance-sheet, 30th December, 1848. 





ASSETS. 

Bills, notes, and cash in hand, and balances owing to the 
Company es ai Be us be £553,702 9 10 
Stamps on hand , oe uP an a oe 26 12 0 
Bank premises and furniture om a a a 2,540 0 0 
£556,269 1 10 

LIABILITIES. 

Paid-up capital of 75/. per share, on 1,474 shares .. £110,550 0 0 
Surplus fund... .. 25,804 1 7 

Balances of accounts due to customers, deposits, and. notes in 
circulation .. 406,096 5 3 


Balance of profit and loss to be divided a“ os .. 13,818 15 0 
£556,269 1 10 





The Report was unanimously adopted, and 500/. voted to the directors for 
their services. 





CARLISLE AND CUMBERLAND BANK. 


THE thirteenth annual general meeting of the shareholders of this bank was 
held at Carlisle, on Monday, the 5th February. The directors presented the 
following Report and balance-sheet :— 

‘The directors have to report that the net profits of the bank for the year 
ending 3lst December, 1848, have amounted to 5,408/. Os. 11d., being about 
103 per cent. on the paid-up capital. Out of these profits one-fourth part, 
viz., 1,352/. Os. 3d., is set apart to be added to the reserved surplus fund, in 
conformity with the deed of settlement, leaving 4,056. Os. 8d. applicable to 
the payment of a dividend. And with this sum of 4,056/. Us. 8d., and the 
addition thereto of 97/. 19s. 4d., charged to the contingent fund, the directors 
are now enabled to declare a dividend of 8 per cent. to be paid to the share- 
holders, amounting to 4,154/. 

The reserved surplus fund, with the addition of this sum of 1,852/. Os. 3d. 
from the profits, will amount to 17,608/. 8s. 7d.” 


General Balance-sheet for the Year ending 31st December, 1848. 








LIABILITIES. 
To capital stock . ne .. £51,925 0 6 
To circulation, deposits, and other liabilities. .. 231,823 9 3 
To reserved surplus fund. . es ee »» 16,256 18 4 
To profits .. te a me we oe 5,408 0 11 
£305,413 8 6 
ASSETS. 
By cash and bills in the bank and other available securities £305,413 8 6 


saaicetenanoosmaionees 

After the above Report was read, it was resolved that it be adopted; that 
the retiring director, J. R. Wilson, Esq., be re-elected ; and that the thanks 
of the meeting be given to the Directors, to Mr. Ward, the manager, and the 
officers of the 3 


ank, for their past services. 
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BANK OF BOMBAY. 


A dividend for the half-year ending 30th December, 1848, of 35 rupees per 
share, being at the rate of 7 per cent. per annum on the capital stock of the 
bank, has been declared. 


Statement of the Affairs of the Bank of Bombay, on the 30th Dec., 1848. 


LIABILITIES. 
RS. A. P. 
To proprietors’ capital re ae a .. 52,25,000 0 O 
To bank-notes and post-bills in circulation is .. 23,94,801 5 7 
To deposits and all other liabilities  .. - .. 27,46,685 3 9 
To reserved surplus fund, including net profit for the half- 
year... ae ‘a = ss oo 236,830 2 1 





Rs. 106,03,306 11 5 

















ASSETS. 
RS. ia 
By Government securities .. a wi +» 48,86,956 3 4 
By loans and cash credits account on deposit of securities .. 20,37,612 13 1 
By bills discounted .. rh pe ee oo 401337 2 O 
By other securities. . ee ta a pia 41,020 15 5 
By cash on hand .. ae rer a co 2206379 9 7 
Rs. 106,03,506 11 5 
Prorit AND Loss Account. 

RS. A. P. 

To six months’ dividend on the capital stock, at the rate of 
8 per cent. per annum, paid 13th July, 1848 -. 2,09,000 0 0 

To six months’ dividend, at the rate of 7 per cent. per 
annum, payable after the 12th inst. .. “a .. 1,82,875 0 O 
Balance of reserved surplus fund = oe -- 53,945 2 1 


Rs. 4,45,820 2 1 








RS. A. P. 
By balance of reserved surplus fund, on the Ist Jan., 1848... 56,431 11 7 
By net profits of the year ending 30th December, 1848, after 

paying all the current expenses of the bank .. .. 389,388 6 6 





Rs. 4,45,820 2 1” 





NORTHAMPTONSHIRE UNION BANK. 


THe annual general meeting of the shareholders in this bank was held on 
Thursday, the Ist February ult., at the George Hotel, Northampton; John 
Nethercout, Esq., in the chair. The Report laid before the meeting showed 
the profits of the last year to have been 22,009/. 16s. 2d. Of this, 21,2002. 
was appropriated to pay the usual dividends, and 648/. 16s. 3d. for income-tax; 
and the balance (1607. 19s. 11d.) was carried over to the next year’s account. 
The guarantee fund had been increased 1,099/. 3s. 6d. during the past year by 
dividends on the sum invested in the funds—making it 42,956/. 8s. 7d, ; and 
the present capital of the bank, 235,456/, 8s, 7d. 
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BILSTON DISTRICT BANKING COMPANY. 


Ar the twelfth annual meeting held at Wolverhampton on the 7th of February, 
ult., the following Report was presented :— 

‘The directors have to report that they have audited the accounts for the 
year ending 31st of December last, which after paying income tax and setting 
aside a sum to meet bad debts, exhibit a profit of 2,687. 3s. 6d. 

A dividend of 33 per cent. for the half-year ending 30th June last, has 
been paid to the proprietors; and in compliance with the 33rd clause of the 
deed of settlement, 3 per cent. upon the guarantee fund of 1847 has been added 
thereto. The amount at the disposal of the present meeting is 1,429/. 14s. 2d. 

Your directors recommend you to declare a dividend of 4 per cent. for the 
past half-year, which will leave a surplus of 214/. 14s. 2d. to be added to the 
guarantee fund, augmenting that fund by the sum of 4091. 1s. 

The following is a statement of the profit account and guarantee fund, with 
the surplus disposed of as recommended by the directors. 


1848, Sept. 1 Dividend of 3} per cent. ns £1063 2 6 
Dec.31 Interest on guarantee fund .. .. 194 610 
Dividend of 4 per cent. ae .. 1215 0 0 


Surplus profit .. ee ie .. 21414 2 
Profit for the year 1848 ..  ..£2687 3 6 





Guarantee fund, 31st December, 1847.. ie £6478 9 3 
Interest thereon at 3 per cent. .. £194 610 
Surplus profit .. os - .. 21414 2 

409 1 0 


Present guarantee fund .. ee .. £6,887 10 3 





Considering the very unfavourable manner in which the trade of the country 
has been operated upon by the commercial panic of 1847, and the revolutions 
upon the continent during the past year, your directors feel confident that this 
result will be satisfactory to the proprietors. Mr. Joseph Walker and Mr. 
Henry Crane retire from the board, but are eligible to be re-elected.” 

The Report was unanimously adopted, and the retiring directors re-elected. 





NORTH BRITISH BANK. 


Ar the annual mecting of the proprietors of this establishment, held in 
Glasgow on the 14th February ult., Mr. J. Lang, agent of the bank, read the 
Report, the substance of which was as follows :— 
DEBTS. 
Capital : ie .. £156,520 0 0 
Balance of reserve fund... os ka .. 89,693 8 8 
Liabilities, including deposits, and other obligations 108,665 4 4 





£354,878 13 0 





ASSETS. 
Cash, bills on hand, overdue and comingdue_—_.. £101,805 13 11 
Owing by other banks, and sundry open accounts 84,515 2 2 
Owing, lent on various securities .. ‘a -. 168,557 16 11 





£354,878 13° 0 
reat = hale 
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The Report stated that the reason for the reduction of the capital from 
233,2701., the amount stated last year, to 156,520/. the amount this year, was, 
that purchases of bank stock, at favourable prices, on account of the bank, 
had been made; and that these purchases and the ordinary profits had been 
carried to the reserve fund account, which now amounted to 89,6931. &s. 8d. 
Before the capital could be affected, this fund must first be exhausted. The 
liabilities were stated to be mostly of that description not likely to be called 
up soon, although the bank was quite prepared to pay them when demanded. 
As to the assets, they could not be spoken of with the same precision; a large 
sum might and would be recovered from them; and, from the favourable 
aspect of affairs, they might anticipate that sum to be much greater than very 
recently could have been thought of. 

The Report having been read, it was shortly moved and seconded, that it 
be approved of. An amendment was put, that it be not approved of; but the 
motion was carried by a large majority. 

On the motion of Sheriff Cross, seconded by William Gray, Esq., John 
Long, jEsq., was re-elected a director; and Matthew Dick, Esq., was also 
elected a director. The meeting then separated. 





WEST OF ENGLAND AND SOUTH WALES DISTRICT BANK. 


Ar the fourteenth annual general meeting, held at the company’s banking- 
house, Bristol, on Friday, the 19th of January, 1849, the following Report was 


read :— 
“ The directors have again the satisfaction of meeting you under favourable 
circumstances. 


Since the last annual meeting a dividend has been paid at the rate of 71. 
per cent. per annum, free of income tax, for the half-year ended 30th June, 
and your directors now declare a dividend at the same rate, and free of income 
tax, for the half-year ended 41st December. 

After the payment of these dividends, and the charges of management, 
and the income tax for the year, and after making provision for bad and 
doubtful debts, and the usual allowance in reduction of the cost of bank 
premises and fittings, there remains the sum of 1,979/. 5s, 9d. to be carried to 
the credit of the reserve fund. 

The statement of the annual account is as follows :— 

The amount of undivided profits standing at the credit of 

reserve fund on the 3lst December, 1847, per last an- 
nual report. . “ se a wy ag .. £31,464 0 10 
Net profit of the year ended the 31st December, 1848, after 
deducting the charge of management, the payment of the 
income tax, and after making provision for bad and doubt- 
ful debts, and the usual allowance in reduction of the cost 
of bank premises and fittings .. -. £20,689 8 3 
Half-yearly dividend, at the rate of 7/. per cent. 
per an., to 30th June, 1848... £9,355 3 
Half-yearly dividend, at the rate 
of 71. per cent, per an., to 31st 
December, 1848 = -. 9,355 1 3 





18,710 2 6 








1,979 9 


Leaving at the credit of reserve fund ee ne .. £33,443 6 7 





Three of your directors, Messrs. Joseph Reynolds, Samuel Lloyd, and 
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Samuel Lucas, retire by rotation, being re-eligible, and it will be your duty to 
fill up the vacancies.” 
It was then resolved :—On the motion of Philip Jones, Esq., seconded by 
John Cottle, Esq., of Bath, 
1st.—That the Report now read be approved, and printed for circulation 
amongst the proprietors. 
On the motion of Benjamin John Stickland, Esq., of Bristol, seconded by 
Edmund Gwyer, Esq., also of Bristol, 
2nd.—That the thanks of the proprietors be given to the Directors, for 
their valuable services during the past year. 
On the motion of William Saint igite, Esq., of Bristol, seconded by 
Charles Hickes Greenly, Esq., also of Bristol, 
3rd.—That the thanks of the proprietors be given to Mr. Bates, for the 
zealous performance of the arduous duties of his office. 
On the motion of George Langford Nibbs, Esq,, of Bridgewater, seconded 
by John Lucas, Esq., of Bristol, 
4th.—That Joseph Reynolds, Samuel Lloyd, and Samuel Lucas, Esqrs., be 
re-elected directors, to supply the vacancies under the deed of settlement. 
The chairman having left the chair, the thanks of the meeting were unani- 
mously voted to Philip Jones, Esq., for his able conduct therein. 





CARLISLE CITY AND DISTRICT BANK. 


THE twelfth annual general meeting of this company was held at the 
Bank in Carlisle, on the 13th February, when the following Report of the 
directors was submitted to the shareholders and unanimously adopted :— 

“At the twelfth annual general meeting of the Carlisle City and District 
Banking Company, the directors have much pleasure in being able to report 
to the shareholders, the continued prosperity of the bank. 

The balance-sheets now produced, made up respectively to the 30th of 
June and the 30th December, 1848, show that the net business profits during 
the year amounts to 7,239/. 16s. 8d., being at the rate of 12/. 9s. 73d. per 
cent. on the paid-up capital of 58,0007. 

The directors recommend a dividend at the rate of 10 per cent. per annum 
for the last half-year, amounting to 2,900/., after paying which and the 
income-tax, the Annual Account now produced shows that the Auxiliary 
Fund will amount this day to 1,086. 18s. 9d. The Guarantee Fund remains 
complete at 19,3337. 6s. 8d. 

The directors have to report that the committee appointed at the last 
general meeting have obtained the White Lion property, in the most central 
part of the city, at a cost of 3,750/., and have prepared and submitted to the 
Board plans for the new bank, which they hope will meet with the approval 
of the shareholders. 

Messrs. John Wakefield, Honorary Director ; William Sowerby and James 
Heysham, Carlisle Directors ; and Mr. Robert Benson, Cockermouth Director, 
retire from office, in accordance with Clause Eight in the deed of settlement ; 
and Mr. Thomas Lonsdale retired from the Carlisle Board last October. 

The directors have sincere pleasure in bearing testimony to the continued 
zeal, ability, and integrity of Mr. Davidson, and the officers of the bank. 

After a careful examination, with the manager, of the affairs in Carlisle and 
Cockermouth, the directors feel happy in being able to congratulate the 
shareholders, that they have no cause to anticipate loss on any account or 
bill held by the bank, and that no bad debt has been sustained during the 
past year,” 
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The report of the auditors, confirming the balance-sheets, was alsoread and 
adopted. 

A dividend at the rate of 10 per cent. per annum, free of income-tax, was 
declared for the last half-year, payable on the 21st instant. 

The retiring directors were unanimously re-elected ; and Mr. George Relph 
was unanimously elected to fill the vacancy at the Board. 

The following gentlemen were appointed anditors for the ensuing year, yiz. : 
Mr. J. D. Carr, Mr. Joseph Hope, and Mr. J. P. Harrison. 

The Report of the committee appointed at the last meeting to secure new 
bank premises was adopted, and the directors were instructed to proceed with 
the building as soon as circumstances would admit. 


Profits during the existence of the Bank, from \st March, 1837, to 31st 
December, 1848. 





Or, on Or, on 
Amount. every £100| every 
capital. | £12 10s. 
share. 


| £2 w«@i 2 a dle ad 

Paid in dividends from March, 1837 
to December, 1847 an .. | 53,333 14 0 | 96 0 0; 1115 O 
Do. for year ending 3lst Dec. 1848; 5,800 0 0) 10 0 0} 1 5 O 











Do. for 11 years and 10 months ..|59,133 14 0| 106 0 0/13 0 0 
1 « 


Profit vested in guarantee fund. 9,333 6 8| 33 6 8| 4 3 4 
Ditto auxiliary fund... | 1,086 18 9 117 53 0 4 8 
Ditto bank premises... 300 0 0 010 4} 0 1 3% 





Net profit in 11 years and 10 months, 79,853 19 5 | 141 14 54) 17 9 33 





Average yearly profit during the 
period” .. «wwe ee | 6,654 911] 1116 23 1 9 «YY 
| 








Bap Dest Account. 
Amount from March, 1837, to Dec., 

















1847... ww Sees we | 6,323 16 8} 1018 OF 1 7 8 
20th Nov., 1848, deduct dividend, 

on baddebts.. oe oe 69 2 0 0 23 0 0 0} 
Total loss in 11 years and 10 months 6,317 7 6{ 101710) 1 7 23 
Average yearly loss during the period, 526 8114) O18 2] 0 2 3} 





TIPPERARY JOINT-STOCK BANK. 


Ar the annual general meeting of shareholders, held at Clonmel, February 5th, 

1849, James Sadleir, Esq., in the chair, the following Report was presented :— 
** During the past year, the directors regret to say, the prospects of the 

country have not improved. In addition to an unusually deficient harvest, 

the low price of every description of farming produce has tended to press 

heavily on all classes of the community in a country purely agricultural. 

Until some change take place in the prospects of the country, the directors 
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do not anticipate by any means the same profitable business to bankers which 
has hitherto been carried on. They are glad, however, to say, that after 
deducting all expenses of management, and bad debts, and allowance for divi- 
dend at the rate of 6 per cent. per annum, there remains a sum of 2,5131, 8s.5d. 
to be disposed of as the shareholders may direct. 

The directors feel gratified at not haying occasion to call on the Reserve 
Fund for the payment of any part of the dividend. They also consider it 
prudent, and recommend it for the consideration of the shareholders, that the 
sum remaining, as before mentioned—namely 2,513/. 8s. 5d., be added to the 
Doubtful Debt Fund, which will thereby be increased to 5,013/. 8s. 5d. 

The directors wish to impress upon the shareholders the importance of their 
co-operation in forwarding the interest and promoting the extension of the 
business of the bank.” 





BANK OF BENGAL. 

WE have been favoured with an abstract of the balance of the Bank of Bengal for 
the half-year ending December, 1848, which, we trust is but the precursor of 
similar statements hereafter. It will be observed that the cash and Government 
securities in hand amounted to the large sum of Co.’s Rs.1,73,55,852 1 11; 
equal to 1,735,585/. sterling, which, considering that the current rates of the 
Bank for business were 8 per cent. on private bills, 5 per cent. on Government 
acceptances, and from 6 to 83 percent. on loans, is somewhat remarkable. 
But, although we think there appears to have been room for a little relaxation 
of the screw, we are led to believe that the directors and the able secretary, 
who directs the internal management, must have had good reason for not 
reducing the rates, seeing that the Bazaar was, at the time, lending on lower 
terms. It is worthy of notice, that during the tremendous commercial crisis 
through which Calcutta, as well as Europe, has passed, the Bank of Bengal 
has kept clear of losses. This fact may, and ought, to reconcile the proprie- 
tors to the small dividend of 6 per cent. per annum, which had just been 
declared when the mail left. The shares of the Bank were down to Co.’s 
Rs.1,700 to 1,750 premium, less almost by Rs.300 than they sold for at the 
same time last year. But there is no doubt whatever, that, so soon as confi- 
dence is restored, and the termination of the Punjaub war renders it inexpe- 
dient to keep open longer the 5 per cent. loan, shares, under the influence of a 
safer business, will fall back to their previous status, of about 50 per cent. 
premium. 


BALANCE OF THE BANK OF BENGAL, THE 30TH DecEMBER, 1848. 
1 





Dr.—Cash and government securities “ «» Rs.1,73,55,852 11 
Loans on deposit = aca es mes 71,90,896 4 1 
Accounts of credit on deposit securities .. ne 22,12,425 6 11 
Bills on government discounted .. a om 5,01,391 3 6 
Private bills discounted .. sd a tf 6,99,491 14 9 
Doubtful debts... sis te os a 43,622 6 2 
Dead stock a va we aii ‘is 1,07,235 0 2 

Co.’s Rs. .. oe 2,81,10,914 5 6 








Cr.—Bank notes and post bills outstanding and claims 
payable on demand on ee co = 1,70,97,334 3 11 
Net stock .. se ~ a a » 1,10,13,580 1 7 





Co.’s Rs. aa run 2,81,10,914 5 .6 
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Hotes of the Month. 


ExcHEQveER Biiuis.—Official notice. Office of her Majesty’s Paymaster- 
General, Whitehall, February 19, 1849.—The Exchequer ‘Bills dated in the 
month of March, 1848 (per Act 10 Vict., cap. 19, 18,510,700/. an. 1847), with 
the interest due thereon, will be paid off on the 15th day of March, 1849, when 
the interest will cease. Such bills will be received at this office daily, from 
half-past ten till three o’clock, until the 5th day of March, 1849, inclusive. 
Printed forms, containing instructions for the preparation of the lists (or 
claims), and the arrangement of the bills, may be obtained on application at 
this office. The bearers must indorse each bill with their usual signatures, and 
they must insert their names and addresses in each list or claim; and where 
the names of holders are inserted in the bills, the indorsements of such holders 
must also be obtained previously to their claims being left for examination. 

New bills, bearing interest at the rate of one penny half-penny by the day 
upon every one hundred pounds, and dated the said 15th day of March, 1849, 
may be obtained in payment of the principal of the whole, or part, of the Ex- 
chequer Bills issued under the Act above-mentioned, on the claimants speci- 
fying in their claims (or lists) the amount of new bills required by them. The 
new bills, together with the interest on the bills left for exchange on or before 
the 5th day of March, as above, will be issued on the 16th day of March, 1849. 
The bearers must attend at this office to sign receipts for the payment of prin- 
cipal and interest. Payment in money may be obtained at this office for any 
of ‘the said Exchequer Bills, previously to the said 15th day of March, 1849, 
upon the claimants leaving the bills for examination one day prior to that on 
which such payment is desired. 

{It will be observed, from the above notice, that the Chancellor of the 
Exchequer has determined on reducing the interest on the Exchequer Bills 
payable in March, from two pence half-penny to one penny half-penny per day. 
The present low value of money enables the Chancellor to effect this important 
reduction, which will produce a considerable saving in the national expendi- 
ture, and will probably be followed by a reduction of the interest on the 
June bills, when they become due.—Ep. B. M.] 





UnsuccEessFUL ATTEMPT TO OPEN A CHUBB’s FirEpROoF SAFE.— 
On Friday night, the 12th January last, the offices of Mr. Wilkinson, solicitor, 
in Peterborough, were entered by thieves, who picked the lock of the door, 
and so obtained an entrance. They appeared to have first forced open a 
drawer of the table in Mr. W.’s office, whence they abstracted a few halfpence, 
and several keys belonging to the clerks’ desks, with which they opened 
various boxes and cupboards. From one clerk’s desk about 5s. in silver was 
taken, and a quantity of receipts belonging to the Phoenix Fire-Office, most 
likely mistaken for other paper. Returning to Mr. W.’s office, the thieves 
ransacked the drawers, cupboards, tin-boxes, and two portable desks, the con- 
tents of which they strewed over the floor. The chief point seems to have 
been a large iron chest in Mr. W.’s office; this, at the same time, contained a 
considerable amount in cash-notes, gold, and silver, which had been omitted 
to be paid into the bank during the day. The chest tvas one of Chubb’s cele- 
brated make : in this the burglars broke their pick-locks, which were abstracted 
by means of a magnet the following morning. Having failed with the lock, 
they next tried to force open the lid; but here again they were foiled; the 
metal was too tough to break, and too solid to be wrenched or cut, and the 
thieves were baulked of their expected prize.”’—Stamford Mercury, of 19th 
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January, 1849. Messrs. C. Chubb and Son have received a letter from Mr. 
Wilkinson, confirming the above statement, and expressing his gratification at 
the result. 


THE Sitver Mines or GuADALCANAL.—The following article, copied 
from a Spanish newspaper, contains some account of the proceedings of an 
English company, who have leased the once celebrated silver mines of Gua- 
daleanal, in Seville, in Spain, which are stated to have been under water for 
a period of one hundred and fifty years. Before that period, they produced 
to the Spanish Government 100,000/. per annum, in duties alone; and from 
the proceeds of these, the palace of the “ Escurial ” was built. They were the 
property of the “ Fuchars,” rich contractors, who, however, it is said, not satis- 
tied with the enormous wealth they derived from them, secretly took away the 
ores from a new lode they discovered, without giving notice to the Government, 
and to prevent imprisonment and confiscation in consequence, let the water into 
the mine, and in this state it has remained ever since. About six months ago, 
the mines were purchased by an English company, on the most advantageous 
terms; and a capital of 10,0007. was raised among a few English adventurers, 
in order to work them.—Mr. Nicholas Harvey, of Hayle, who drained the 
Lake of Haarlem, in Holland, being one of the subscribers. An engine of great 
power having been obtained, and transported, under the direction of Capt. 
Michell and the Engineer, Mr. Duncan Shaw, to the mine, bids fair soon to 
drain it. From advices received since the publication of the following ac- 
count, the engine has drained the mine, in one month, to 31 fathoms level, 
out of 120 fathoms; and some very valuable specimens of silver ore have been 
taken from the lodes, and are now on their way to England. 

The Madrid paper, the Clamor Publico, from which these particulars are 
taken, gives the following information of the progress of the adventurers :— 
In the month of September last, we furnished our readers with the history of 
the silver mines of Guadalcanal; we related the manner in which those rich 
veins were discovered by two Spanish peasants—the enormous quantities of 
ore which they yielded, during 140 years—then, how, in order to free them- . 
selves from the proceedings instituted by the court of Madrid, the proprietors 
fled, having first taken the precaution of flooding the mines. We recounted 
the oft-repeated, but invariably unsuccessful attempts of the Spanish Govern- 
ment and private companies to drain the water from the mines, and render 
them fit for working. After having given this history, supported by official 
documents, we announced the departure from England of a vessel laden with 
powerful apparatus, manned by fifteen stout Cornish miners, and commanded 
hy two distinguished engineers, Mr. Duncan Shaw and Capt. Michell. Since 
then, all things have smiled on this important undertaking. The vessel has 
made a quick and prosperous passage, landed its crew and machinery on the 
Quay of Seville, and both the men and the apparatus have passed over, with- 
out meonvenience, the fifty-four miles which separate that city from the place 
of their destination. 

The preparatory work accomplished, the dwelling and mining habitations in 
2 condition to receive their new inmates and the draining implements, it only 
remained to put the latter in order, and prepare all things necessary for com- 
mencing operations. ‘Ten weeks sufficed for the engineer and his assistants to 
bring this task to a satisfactory conclusion, and all was ready on the 23rd of 
December. The gigantic pump might consequently have entered on its sub- 
terranean labours from that day. But, like a thorough Englishman, the engineer 
determined to give the inauguration of the enterprise a solemn date—that of 
Christmas-day. He went further ; he assembled some of the nobilities of the 
country, and, like a true son of Albion, collected on the spot a quantity of 
solids and liquids sufficient to have satisfied the cravings of a thousand famished 
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Irishmen. The results of this step were advantageous, for instead of some fifty 
persons, the entire population of the neighbouring country flocked to the scene 
of the enterprise. Alcade, lawyers, priests, shopkeepers, men, women, and 
children, deserted the little town of Guadalcanal, and braved, some on foot, 
others on mules, the most abominable of all things—a Spanish road. The 
undertaking excited in a high degree the curiosity of these people, and inter- 
ested them in other respects. But however persuaded they might be of the 
superiority of British skill and perseverence, they were generally doubtful of 
success; the oldest among them shrugging their shoulders whilst they related 
to surrounding groups the traditions bequeathed to the country of the many 
unfortunate attempts made and abandoned. 

At length the signal is given, the steam grow/s in its iron-bound cage, and 
the huge machine begins to move its formidable valves. After two centuries 
of darkness the water beholds the light, and flows, stream-like, making large 
furrows in the earth, after the manner of the torrents of Atlas. The entire 
population run from the pump to the well, regarding with feverish anxiety the 
plav of the former, and its effects on the latter. After four hours’ labour, 
which no obstacle could diminish, the order to desist is given by the engineer. 
The water-mark had been lowered five feet, and this result, which surpassed 
the most sanguine expectations of the workmen themselves, was received with 
uproarious acclamations by the assembled multitude. 

It then only remained for those present to do justice to the repast ; their 
incredulity was vanquished, and Spanish gravity put to the test. Then might 
be seen the Sénor of Guadaleanal—forgetting the traditions of the Olla Podridz 
—making resolute onslaughts on the “ roast beef of old England.” The 
Andalusians present were not forgotten; from fifty to sixty pounds of bonbons, 
and cakes without number, were offered with civility, and demolished with 
satisfaction. 





Tue British BaAnx.—The proposed new London bank, to which we 

_ have referred in previous numbers, has now issued its prospectus, and opened 

temporary offices at 52, Threadneedle-street, preparatory to the commence- 

ment of business. The bank intends to follow out, apparently as far as 

practicable, the plan of the Scottish banks, and, in an explanatory statement, 

which has been issued by the directors, the following is given as a notice of 
the principle on which the bank will proceed :— 

** Banking, as practised in Scotland, has combined with all the conveniences 
and security required by the wealthy, the means whereby industry, frugality, 
and honesty, may attain to prosperity. The customers most favoured by the 
Scottish banks, have been those whose chief capital in commencing business 
has, not unfrequently, been only their ability, perseverance, punctuality, and 
integrity ; and whose moral and industrious character, with the suretyship of 
two or more friends, have ensured for them that banking accommodation 
which, in England, would be awarded only to the depositors of money already 
acquired. And to incite to such accumulations, these are not left unproductive 
to their owners, for the banks share with them thé profits arising on their 
deposits, when lent out to others to aid their industry. Thus, the Scottish 
banks partake much, in respect of the middle classes, of Mutual Benefit and 
Insurance Societies, and of savings’ banks for the poor; and thus have greatly 
aided in formmg the character of the people, and have become important moral 
as well as national institutions. 

“It has been resolved to institute in London a bank on the system which 
has been thus so successful and beneficial in Scotland: one which will, on the 
one hand, afford all the usual facilities and perfect safety to the rich; and, on 
the other, encourage and aid the industrious and frugal, in achieving inde- 

pendence. From them it will receive and improve the earnings of their in- 
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dustry ; and, in seasons of pressure and difficulty, endeavour to relieve and 
——. by timely help, all who deal with it, and merit its assistance.” 

he City Editor of the Morning Herald, noticing the Banks’ Pros- 
pectus, says:—‘ There is an immense mass of property susceptible of being 
dealt with by bankers that has virtually been hitherto tabooed by the London 
bankers as unsafe to make advances upon. Foremost in this category are the 
shares of joint-stock companies, including our vast railway undertakings, with 
many similar descriptions of property on whieh a safe margin can be calculated 
with as much ease as on the three per cent. Government stock. For want of 
such accommodation, the sacrifices which thousands of families have been 
compelled to make within the last two years have exceeded all reasonable 
belief. These sacrifices have been of the most pernicious kind to the real 
interests of the community, for they have chiefly consisted of the previous 
savings of the middle classes in favour of the monied capitalists now always 
lying in wait for such advantages. The cases of individual hardship of this 
nature that have come within our own knowledge are of the most heartrending 
description, when the property sacrificed would have not only amply covered 
all risk of the advance required, but would have left a large reversion. 

** Now, we apprehend that it is chiefly to a class of securities not usually 
taken by the London bankers to which the British Bank will direct their 
attention. As a matter of course the business will be done preserving a wider 
margin than if they were dealing with Exchequer Bills, and the rate of interest 
will, in the same, vary with circumstances. The average rate must and will, 
however, enable them to give depositors better terms, and the good that they 
may accomplish in the wide field presented by the metropolis for their exer- 
tions is at present incalculable. It will be prudent for such an institution to 
proceed with caution in the first instance; but we have met no person ac- 
quainted with the London money market that has any doubt of the success of 
the scheme if properly directed, or of the benefits which it will confer on a 
large class of persons, with an ample return to the shareholders. 

** As to the security which the public require in the stability of such an 
institution, Sir Robert Peel amply provided for that contingency by the res 
strictions imposed upon all-newly-constituted banks by the Act of the 7th and 
8th Vict., cap. 113. By this enactment, the whole of the capital must be 
subscribed, and half the amount actually paid up, before the bank can com- 
mence business ; whilst speedy means are provided for winding up affairs, if 
only a very small proportion of the capital 1s lost.” 

We are informed that the shares are being well taken up, and the Directors 
confidently expect to be able to commence business very shortly. 


TransFER Booxs.—The following are the days for shutting and opening 
the Transfer Books of the Bank of England, for the April dividends :— 


BN PIO 5 o.giessicltns sosiore ssa Shut. ... Friday, 9th March, 1849. 
3 per Cent. Reduced........... » ..+. Tuesday, 13th a 

SF per Cenk. 0... ccc cecccecece ss »-»« Wednesday, 14th rs 

Long Annuities ............4. 9 +++. Tuesday, 13th oa 

India Stock......... ise erat ss +++. Wednesday, 21st “ 

Old South Sea Annuities ...... 99 «+. Tuesday, 3th = 

Bank Stock..... ee sere e Open... . Friday, 16th April, 1849. , 
3 per Cent. Reduced........... 4, .... Wednesday, 18th es 
Se re eee 95 «++. Thursday, 19th + 

Long Annuities ............+- +» ++ +e Wednesday, 18th sa 

India Stock.......... peenone se »» «++» Wednesday, 11th be 

Old South Sea Annuities....... sy «ee. Tuesday, = 17th i" 
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Kebtews. 


Concluding Sequel to Lectures delivered at Literary and Mechanics’ Institu- 
tions. By W. H. Leatham, Esq. London: Longman & Co. 


THE contents of this attractive little volume are confined to three essays on 
the American war; on the Poets of the nineteenth century; and on Louis XVI. 
and the first French Revolution. We have, on a former occasion, had an oppor- 
tunity of directing the attention of our readers to Mr. Leatham’s former series 
of lectures ; and it is not by any means a poor compliment to the present pub- 
lication to say, that it in no degree falls short of those to which it 1s the sequel. 
We have read the lectures on the living poets with perhaps the greatest 
pleasure. But there is throughout the volume a fund of good sense, and an 
elegance of style, which render the task of perusal a pleasant one. We hope 
that this is not to be regarded as the last of Mr. Leatham’s publications. 


Public Guarantee and Private Suretyship. By James Knight. London: 
Longman and Co. 


In a commercial country like England, where surety is necessarily required 
from those who occupy any situation of trust and importance, it is surprising 
that the joint-stock principle was not adopted long ago. Until the establish- 
ment of the Guarantee Society, no one seems to have thought of applying the 
principles of life assurance to those of suretyship, although, in the latter case, 
the profits to be derived were evidently much greater than with the former. 

Mr. Knight, in the essay before us, shows that the principle of guarantee 
may be still further and usefully extended by combining with it life assurance, 
for the parties guaranteed, at reduced rates. He says, in illustration of the 
system of guarantee and assurance which he reeommends—* The following 
reasons will briefly explain the practical operation of the combined system, and 
perhaps be more illustrative of its beneficial tendency than a recapitulation of 
the arguments already adduced. 

“<1. The present system of public guarantee is based upon a principle which 
is wholly devoted to the interests of the shareholders, without any reciprocal 
benefit to the assured, and, therefore, only resorted to by those who are unable 
to find friends or relatives to become sureties. 

“2. The mere payment of an annual per centage, without some contingent 
restraint, does not ensure the same moral control over the assured as the ties 
and regard towards near relatives and friends who undertake the responsibility 
of surety; and thus operates prejudicially to the general adoption of public 
guarantee. 

“3. The policies granted by a public company, duly authorized, are pre- 
ferable to the bonds of private individuals, whose ability to pay is necessarily 
dependent upon circumstances. ‘ 

“4. The insurance of the lives of clerks, and a well-regulated system of 
deferred annuities and endowments for their children, would be encouraged, 
not only by bankers, directors of joint-stock banks, railway and other public 
companies, but by parents and guardians—the former, on account of the satis- 
faction to be derived from the fact itself, and from its needed utility, coupled 
with the additional safeguard imposed upon the assured by making them in- 
terested in their own good conduct ;—the latter, because they would, feeling 
the importance of life assurance to youth, and the beneficial tendency of its 
union with guarantee, stimulate its adoption, even in cases where it might be 
desirable for them to pay the premiums until the assured were in a position to 
bear the expense.” 
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REVIEW OF THE MONEY MARKET FOR THE MONTEL OF 

FEBRUARY, 1849. 
THERE has been considerable excitement, during the last four weeks, in nearly 
all the great markets more directly under the intiuence of capital. On the 
25th January, 1849, the market price of Consols was 91; on the 13th Feb., 
it had been raised by a variety of methods to as much as 944—an advance ex- 
ceedingly beyond the ordinary rate of fluctuation, and scarcely such a one as 
could be accomplished without the help of an organised system of operations 
among the jobbers directed to procure a higher price. Since the attainmeut 
of this high price, there has been a reaction; and at the time we write, the 
market rates are 13 or 2 per cent. below the quotations of the 13th February. 
The rationale of these movements is not a difficult question. The dealers 
took advantage of a favourable turn in the market, and they carried it beyond 
its legitimate mark. 

The current value of the public funds has been materially aided by the in- 
vestment of money, for which there is no ready employment in the ordinary 
channels of business. There has becn throughout the month very great ditli- 
culty im the employment of funds in Lombard-street. For a few days the 
demand has experienced some revival; and the rates of interest are the turn 
dearer, although the brokers are still unable to accept the offers of deposits 
made them at call at 1} or 2 per cent. The market rate on first-class three 
months’ paper may be described as from 2 or 24 to 25 per cent. per annum. 

Taking advantage of these circumstances, the Chancellor of the Exchequer 
issued a notice on the 19th February, reduciag the interest on the Exchequer 
Bills falling due on the 15th March, 1849, from 2d. per cent. per diem to 1id., 
or to rather better than 23 per cent. The premiwn on these bills is about 40s. 
The June bills still remain at 2d., and bear a slightly higher value in the market . 
On a review of all the considerations connected with this measure, it is perhaps 
to be regretted that the reduction was not postponed till June, when, if expe- 
dient at all, it could have been applied to the whole of these securities. ‘The 
delay of three months would have afforded leisure to judge of the probable 
duration of the present accumulation of funds, and might therefore have been 
undertaken with less hazard, and with a clearer apprehension of the grounds 
upon which the alteration had become desirable. ‘There would also have been 
the further important advantage that the finance minister would not have inter- 
fered, in a moment of some excitement and some tendency to speculation, to 
increase the temerity and the impatience, by the strongest species of declara- 
tion within his power. The step, however, is now taken, and the very small 
interest borne by the floating debt is again left to make the best head it can 
against any accident which may interfere with the present state of things. 

The prices of railway shares have been very much under the influence of the 
half-yearly meetings, several of which, we regret to observe, have not been of 
the most cheerful character. 

The following figures will preserve an usual record :— 


RAILWAYS. 3rd Feb. 1849. z3rd Feb. 1849. 
Eastern Counties ; ? es 103 
Great Western io “< we a an 101 
Lancashire and Yorkshire i 73 Pe 73 
Brighton .. .. . “7. <b sa 35 


London and North-Western eo 186 ois 
a 4 

i 95 wn bate) 
ee 54 


London and South-Western .. 44 
Midland .. .. «+ oe 
York and North Midland a ae 
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STATE OF TRADE. 


The accounts from all the manufacturing counties continue to be very fa- 
vourable. From Liverpool, however, there is a revival of the complaint which 
has been so often made against the restless community of that place, viz., that 
they are forcing up the price of raw cotton beyond the legitimate point. On 
the 26th January, 1849, the price of ordinary Upland was 33d. per lb.; on the 
16th Feb., it had been raised to 43d., and all the other sorts in proportion. 
Argument in such case is perfectly futile, and the only remedy is the one al- 
ready adopted in some quarters of Manchester—a less consumption of cotton 
until the price again become reasonable. 


THE CORN TRADE. 
The Gazette returns for England and Wales have been—- 


Corresponding 
Weeks Weekly Six Weeks’ Six Weeks 
ended, Qrs. sold. average. average. Duty. Last Year. 
1848. d, d » & 


® s. . s. d. 8 
Jan. 20 .. 97,367 .. 4 4... 45 ..10 0... & 3 
» 22 -~— Sages... 2S. @2t. we. Bs 
Fe. 3 .. $6677 .. 4&1... 67. 1 0.. BHU 
ae ae $5,624 .. 45611 .. 45... 10... 8 & 


The importations of grain and meal up to the date of the last returns pre- 
sent the following results :— 
Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 
Nineteen weeks ended 17th Jan., 1849 1,567,188 1,573,594 3,138,782 
Three weeks ended 7th Feb., 1849 .. 458,386 330,885 789,271 





° 2,025,57 1,904,479 3,928,053 

During the period of twenty-two weeks embraced in these statistics, the 
total quantity of British wheat brought to market, according to the corn in- 
spector’s returns, was 2,129,000 qrs., or only 104,000 qrs. more than the im- 
portation shown by the preceding table. It is perfectly understood that the 
quantities of corn sold in open market are only a portion of the entire supplies 
derived from domestic sources; and if we adopt the usual computation, and 
assume that the returns in the Gazetle represent one-fourth part of the home 

roduce, we are conducted to the conclusion that since the month of Septem- 
See last the importations of foreign ‘wheat have been equal to 25 per cent. of 
available quantity of British wheat. 

It is this very extensive supply on the one hand, and on the other the better 
result of the potato crop. which account for the present posture of affairs in 
the corn trade. It must not be supposed, however, that at its present price 
the importation of foreign wheat is to be regarded as a desirable mercantile 
operation. We must bear in mind that some very large part of the liberal ar- 
rivals, even at present, of foreign corn are, in fulfilment of orders, despatched 
from hence in the autumn of last year, when, under the influence of universal 
reports of deficiency, the tendency of prices was considered to be decidedly 
upwards. It is to be apprehended that although there has been no extreme 
decline in the value of the article, very few of these speculations have been 
successful. Aud so far as any opinion can be hazarded upon a subject open to 
so many disturbances, we are almost disposed to coincide with those who look 
forward to no important variation in the present state of the markets until the 
accounts of the maturing crops begin, to exercise an influence. We are not 
insensible of the pressure of a certain degree of agricultural distress, and we 
most sincerely sympathise with those who suffer from it; but we are afraid 
that any scheme of relief, or any hope of mitigation which proceeds upon the 
assumption of a high price of corn, can only increase the evil it professes to 
cure, by adding disappointment to the inconveniences already incurred. 
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FOREIGN EXCHANGES. 


Between the 16th and 23rd February there has been rather a sudden fall in 
the exchange upon several continental places. Paris (short) has declined from 
25.25 to 25.17; Antwerp from 25.70 to 25.62, and Amsterdam from 12.2} to 
12.13. It is pretty certain that these rather extensive falls in the a 
are to be ascribed to merely temporary causes—the remittance of the procee 
of sales of goods or stocks carried out under previous instructions, or some 
operation of a similar character. There is no reason to suppose that the de- 
cline arises out of any of the causes which are commonly described as producing 
adverse quotations. 





BANK OF ENGLAND. 
The Bank’s returns have been— 


LIABILITIES. 
Date. Public Private Total Total 
1849. Circulation. Deposits. Deposits, Deposits. Rest. Liabilities. 
Jan. 2 19.76 .. 3.67 .. 13.73 .. 1540 .. 348 .. 38.64 


» 27 19.79 .. 3.88 .. 11.64 .. 1552 .. 349 .. 3880 
Feb. 3 1992 .. 392 .. 11.33 .. 1625 .. FS7 .. BM 
10 19.44 .. 4.55 .. 1119 .. 15.74 .. 368 .. 38.77 

WW 1940 .. 530 .. 14 .. 187 .. Se .. Bil 


ASSETS. 
Bullion in Bullion in 
Date. Public Private Banking De- _Issue De- Total Total 
1849. Securities. Securities. partment. partment. Bullion. Assets. ~ 
Jan. 20 1362 .. 9897 .. W442 .. 463 .. 1605 .. coms 


» 2 1388 .. 987 .. 10.35 .. 469 .. 16.04 .. 3.89 
Feb. 3 1388 .. 9.76 .. 10.32 .. 478 .. 15.10 .. 38.78 
» © He .. 950 .. 90 .. 435 ... 2 .. Bez 
» UY 402. 96. WO .. 42) .. be .. Be 


The increase in the Public Securities of the Bank from 13,620,0007., on the 
20th January, to 14,020,000/., on the 17th February, and the decline in the 
Private Securities week by week, are very palpable evidences of the prevalent 
condition of the money market. In November, 1848, the Public Securities 
were 13,330,000/., and the other securities 10,210,000/. Three months, 
therefore, has sufficed to add 690,000/. to the public, and to abstract 
850,000/. from the private channels of investment open to the Bank. These 
are certainly very considerable amounts, and remove all question that, as a 
matter of private profit and loss for the present moment, the retention of 3 
per cent. as a minimum rate is not a measure to which the Bank can be very 
partial. There have been the usual rumours, week by week, of the mtention 
of the directors to reduce their rate. So far, no alteration has been made ; 
and this is a matter upon which we may fairly congratulate both the Bank 
and the public. We quite admit the fact of a temporary loss to the Bank, 
but we cannot permit ourselves to doubt for a moment that that temporary 
loss is most abundantly compensated by advantages of a general nature. 
Whenever the management of the Bank of England again receives the 
revision of the legislature, the adjustment of these occasional sacrifices, by the 
introduction of some compensatory arrangement, must form an important 
element in the discussion. The bullion slowly increases, and with a partial 
check of short intervals, the tide of the metals continues to be towards this 
country. The banking reserve is again very large (11,100,000/.), and there 
are no symptoms in auy degree calculated to arouse distrust in any part of 
the above figures. 
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Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 

































































1849. 1849. | 1849. | 1849. | = 1849. 
! Jan. 20th. | Jan. 27th. | Feb. 3rd. + Feb. 10th. , Feb. 17th. 
ac. i «1. # 2 | «# 
IE a stn xa lncnn seins 28,270,375 | 28,315,870 | 28,330,845 | 28,447,280 | 28,595,795 
| 
Government debt.............. | 11,015,100 11,015,100 11,015,106 | 11,015,100 | 11,015,100 
Other securities ............. .| 2,984,900 2,984,900 | 2,984,900 | 2,984,900 , 2,984,900 
Gold coin and bullion seeeee| 13,768,303 13,813,798 | 13,828,773 | 13,945,208 | 14,093,723 
A re nace 502,072 502,072 | 502,072 502,072 502,072 
| 
28,270,375 28,315,870 | 28,330,845 | 28,447,280 | 28,595,795 
| 
BANKING DEPARTMENT. 
1849. 849. 1849. | 1849. | —-1849. 
; Jan. 20th. | ‘on 27th. , Feb. 3rd. | Feb. 10th. | Feb. 17th. 
] 
} £ #£ £ £ | 4 
a. oraaadl I iiscicnvsicnce 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Svewecesesoerececesecene | 3,481,432 3,488,107 | 3,576,625 3,578,862 , 3,580,487 
Public deposits (including Ex-| | | 
chequer, Savings’ Banks, Com- | 
missioners of National Debt, | | 
and Dividend Accounts) ‘ | 3,671,140 | 3,877,648 3,922,307 4,551,829 5,303,317 
Other deposits.............s008 11,727,517 | 11,642,799 | 11,328,544 | 11,190,305 | 10,491,860 
Seven day and other bills . x oad 1,131,128 1,112,840 1,144,824 | 1,108,132 1,114,470 
! 
| 34,564,217 34,674,204 | 34,525,300 | 34,982,128 | 35,043,134 
Government securities (including | | | 
Dead Weight Annuity) ...... | 13,621,954 | 13,882,267 , 13,882,267 | 14,022,267 , 14,022,267 
Other securities .....0.0s0c00s | 10,522,147 | 10,427,581 | 10,314,654 | 10,048,716 , 9,916,264 
DUNS cr nnccatenetswestennes | 9,641,940 9,638,345 | 9,553,460 10,108,960 | 10,308,040 
Gold and silver coin ........ «| 778,176 726,201 | 774,919 802,185 | 796,563 
, | } 
| 34,564,217 ; 34,674,394 | 34,525,300 | 34,982,128 | 35,043,134 
j | 
Ld 
The Exchanges. 
| \ | 
| Jan. 26th. | Feb.2nd, } Feb. 9th. Feb. 16th. | Feb. 23rd. 
1 
' 
Amsterdam, 3 months| 12 23 12 23 12 23 | 12 23 ' 22 
Ditto at sight .... 12 4 12 04 12 04 12 12 
Rotterdam, short 12 3 12 2) 12 23 12 23 i i 2 
Antwerp, 3 months.. 25 75 | 25 80 25 75 25 70 25 65 
Hamburgh, ditto....| 13 114 13 114 13 113 } 13 113 13 114 
Paris, short ...... ..| 25 35 | 25 40 25 40 +; 25 273 25 20 
Paris, 3 months ....| 25 60 25 65 25 60 25 60 25 47 
Marseilles, ditto .... 25 60 | 25 65 25 65 25 60 25 47 
Bordeaux, ditto ....| 25 65 | 25 70 25 70 ; 25 65 25 50 
Frankfort, ditto ....; 1214 | 121g j 121g | 1214 | 1214 
Vienna, ditto..... 11 27 { 1127 + 11:99 i - Be } 11 26 
Trieste, ditto..... 11 30 | 11 30 | 22 | 11 98 11 27 
Madrid, ditto | 48 | 483 | 483 | 49 | 49 
Cadiz, ditto ........| 488 483 49 | 49 | 49 
Leghorn, ditto ...... 32 32 30 32 50 32 10 | 32 20 
Genoa, ditto........| 26 35 26 50 26 60 ' 96 40 | 26 60 
Naples, ditto...... oe] 408 404 | 40% | 404 39% 
Palermo, ditto ...... | 11383 1183 ; 1183 183 | 1184 
Messina, ditto . 1183 ; 119 119 | 1194 119 
Lisbon, 60 days’ date _ | 51g | 51g 52 | 524 
Oporto, ditto ......| 524 | 524 | 523 523 52 


Rio Janeiro, ditto .. _ 


Bankers’ Magesine Appendix, March, 1849. 








Pursuant to the Act 7 & 8 Victoria, c. 32 


Bankers’ Weeklp Circulation Returns. 


PRIVATE BANKS. 


; extracted from the LoNvON GazeErTTEs. 
































, a Pasa AVERAGE AMOUNT. 
NAME OF BANK. asue. g ; 
Jan. 6. | Jan. 13. Jan. 20. Jap. 27 
z2i2i: 2 £ £ 

1 Andover Bank svieecis:escaty SEpPOR iL 22y4ag | 23,320 | 835067 12,546 
2 Achford Bank..............:--+}| 11,849 10,388 | 10,480 10,840 | 10,327 
3 Aylsham Bank ............ | 5,854) 45770 | 4,725 | 45599 | 4,313 
4 Aylesbury Old Bank........ | 48,461 | 30,147 | 30,365 30,967 | 30,935 
5 Baldock and Biggleswade Bank 37,223 | 28,024 | 26,816 | 26,480 | 26,345 
6 Barnstaple Bank .... 17,182 | 8,502 | 8,231 | 8,536) 8,842 
7 Basingstoke and Odikam Bank... | 24,730) 13,959 15,550 15,649 | 15,52 
@ Bedford Bank.. 34,218 | 33,434 | 30,192 32,098 | 315833 
S Bedford and Bedfordshire Bank 8,515 6,185 6,502 6,695 6,892 
30 Bewdley Bank ..... 18,597 | 12,469 | 13,360 | 13,428 | 13,075 
11 Bicester and Oubsedshice Bank.. 27,090. 12,503 | 11,985 12,272 | 12,542 
12 Birmingham Bank—Attwoods &Co.| 23,695 | 22+368 | 23,868 | 23,505 | 22,533 
13 Birmingham and Warwickshire Bk.) 18,132) 11,150 | 12,026 | 11,715 | 12,191 
14 Blandford Bank . | 9,723 75442 7,764 | 8,119 8,546 
15 Boston Bank—Garfit and Co. 75,069 | 57,103 | 55,870 | 58,666 | 56,708 
16 Boston Bank—Gee and Co. | 15,161 | 10,277 , 10,676 | 12,307 | 13,105 
17 Bridgewater Bank ..............'| 10,028 | 5,328 5,280 | 5,156 | 5405 
18 Bristol Bank ..... 48,277 | 30,781 | 31,871 | 325175 | 32,260 
19 Broseley and Bridgenorth B Bank 26.717 | 18,721 19,286 | 18,980 | 19,155 
20 Buckingham Bank. --.| 29,657 | 17,192 | 17,750 | 19,089 | 15,315 
21 Bury and Suttolk Bank... eeseeeee|) 82,362 | 69,711 | 69,953 | 70,238 | 69, 300 
22 Banbury Bank ................|| 43,457 | 44164 | 24,765 | 24,699 | 25,931 
23 Banbury Old Bank ............| 55,153 | 245353 | 245879 | 25,856 | 27,989 
24 Bath City Bank . 4,572 | 3,068) 3,507 | 3,325 | 39313 
25 Bedfordshire Leighton ‘Buzzard Bk. 36,829 | 31,122 | 30,661 | 30,162 | 31,164 
26 Birmingham Bank—Taylora — 38,816 | 30,850 | 33,129 | 36, 389 | 36,369 
27 Bradford Old Bank ....... 12,676 | 11,495 | 11,640 | 11,359 | 11,620 
28 Brecon Old Bank . 68,271 | 54,913 | 54,200 | 53,216 | 53,028 
29 Brighton Union Beak ai 33,794 | 325275 | 33,996 34s 008 | 335565 
30 Burlington and Driffield B: ak . 12,745 | 11,623 | 12,387 | 12,839 | 12,154 
31 Bury St. Edmund’s Bank. 3,201 | 2,855 | 2,937 | 25974 35182 
32 Bromsgrove Bank . re 16,799 | 11,347 | 12,359 | 11,620 | 11,500 
33 Cambridge Bank— Mortlock & Son's! 25,744 | 21,180 | 22,631 | 21,188 | 20,005 
34 Cambridge and Cambridgeshire Bk. 49,916 _~ S04 | 42,053 | 41,085 | 41,903 
35 Canterbury Bank ............../ 33,671 | 25,925 | 26,098 | 27,455 | 27,120 
36 Carmarthen Bank .......... 23,597 s4,608 4 16,203 | 15,812 | 16,427 
37 Chertsey Bank 3,436 32147 »160 32146 3,291 
38 Colchester Bank. . eseeee| 29,082 | 15,765 | 16,492 | 16,050 | 15,532 
39 Colchester and Essex Bank eeeeee| 48,704! 31,615 | 32,718 | 33,956 | 335340 
40 Cornish Bank..........6.0..++-| 49,869 | 325475 | 33,913 | 33,563 | 342243 
41 Coventry Bank ...........-006-) 12,045 7,169 7,685 | 7,818 7,970 
42 City Bank, Exeter. 21,527 | 14,267 | 14,739 | 14,984 | 14,938 
43 Craven Bank . 77,154 | 64,735 | 65,825 | 66,843 66,785 
44 Christchurch Bank.. 2,840) 2,317 25320 2,428 | 2,423 
45 Cardiff Bank ........ 7,001 | 6,168 095. 6,049 | 5,731 
46 Chepstow Old Bank . aoe 9,387'| 6,495 | 6,397 6.397 | 6,785 
47 Derby Bank—Messrs. ‘Evans | 18,332} 10,713 | 11,284 | 11,484 | 11,817 
48 Derby Bank—Smith and Co. 41,304 | 31,313 | 31,269 | 29,542 | 29,171 
49 Derby Old Bank ; 27,237 | 24,168 | 25,064 | 24,272 | 25,019 
50 Devizes and Wiltshire Bank . 20,674 | 10,742 | 11,025 | 11,515 | 11,617 
51 Diss Bank . 10,657 | 10,527 | 10,089 9,973 | 10,111 
52 Doncaster Bank and Retford Bank 77,400, 532476 | 58,128 | 57,265 


56,144 











WEEKLY RETURNS OF BANKS OF ISSUE. 
































\\authorisea|| AVERAGE AMOUNT. 
NAME OF BANK. Issue. |} ——- : Ae ES 
i Jan. 6. Jan. 13. Jan. 20. | Jan. 27. 
53 Darlington Bank .......... ..- 86,218]) 67,530 67,715 | 67,505 | 64,943 
54 Devonport Bank .............-.|| 10,664!) 8,477. 9,422] 9,499 | 9,559 
55 Dorchester Old Bank .......... || 48,807 || 38,175 40,581 | 41,361 | 41,047 
56 East Cornwall Bank ..........//112,280}| 78,748 80,259 | 80,166 | 80,058 
‘ 57 East Riding Bank .. | 53,392]| 47,738 52,293 | 50,636 | 48,489 ™ 
‘ 58 Essex Bk. & Bishops Stortford Bk.| 69,637|) 40,369 41,580 | 42,674 | 41,452 
3 59 Exeter Bank...............-+- || 37,894]! 24,725 26,967 | 26,688 | 27,326 
; 60 Fakenham Bank . 24,293}; 22,293 22,688 | 22,296 | 22,376 
> 61 Faringdon Bank & Bk. ‘of Wantage 8,977! 5,410 5,765) 5,752! 5,488 
: 62 Farnham Bank.. *14,202|| 9,754 10,124 | 10,189 | 10,174 
. 63 Faversham Bank . seeeseeeil 6,681) 4,546 4,550] 5,244 | 4,970 
> 64 Godalming Bank . eoesece|] 6,322]) 5,220 5,753| 5,458 | 5,310 
“ 65 Guildford Bank ..... 14,524/) 8,459 9,668 | 10,053 | 10,568 
) 66 Grantham Bank—Hardy & Co.. 30,372|| 22,821 22,503 | 22,769 | 22,227 
‘ 7 67 Hastings Old Bank . 38,038 || 22,246 25,764 | 26,580 | 25,144 
: 68 Hereford City and County Bank.. 22,364 13,320 | 13,760 13,648 13,498 
69 Hertford and Ware Bank ......|| 23,635|| 22,868 , 22,665 | 22,009 | 21,958 
4 70 Hull & Kingston-upon-Hull Bank 19,979]| 20,028 | 20,168 | 19,801 | 18,683 
4 71 Huntingdon Town & wenenanee 56,591]) 40,363 39,192 | 39,520 | 38,498 
5 72 Harwich Bank .............. {| 5,778]| 4,340 4,447 4,502 4,510 
> 73 Hemel Hempstead Bank.. - |} 23,8421) 19,028 20,011 | 20,330 | 20,681 
3 74 Hertfordshire, Hitchen Bank . 38,764 31,504 | 32,296 31,690 | 31, 398 
5 75 Hereford, Ross, & Archenfield Bk.|| 27,625 19,605 | 19,972 | 19,772 | 19,745 
5 76 Ipswich Bank ........ cia 21,901}/ 19,879 | 20,698 | 20,572 | 21,215 
4 77 Ipswich & Needham Market Bank 80,699}| 66,645 69,000 | 67,315 | 66,63: 
: 78 Kentish Bank ........... 19,895 || 10,780 | 11,325 | 12,042 | 12,256 
? 79 Kington and Radnorshire Bank .. 26,050}) 18,244 | 17,900 | 17,489 | 17,716 
? 80 Knighton Bank ..............]} 9,090]/ 7,446) 7,248 | 7,188 | 7,327 
+ 81 Knaresborough Old Bank ...... |) 21,825]| 18,393 | 18,672 | 18,705 | 18,140 
9 82 Kendal Bank ..... ° . || 44,663 ]) 34,639 33,701 | 332107 | 33,008 
24 83 Kettering Bank ecces 9,192 7440 7,710 7,604 7,985 
4 84 Lane End Staffordshire ‘Bank . 5,624!) 5,312 6,395 | 5,181 | 5,420 
5 85 Leeds Bank . seseeeee|| 53,3571! 43,970 52,432 | 535847 54,192 
+ 86 Leeds Union Bank . veeeee{) 37,4591! 33,443 34,899 | 35,194 34,303 
= + Leicester inocu ah cies 32,322]| 23,792 24,264 | 25,049 | 25,244 
e 88 Lewes Old Bank..............|| 44,836]) 28 911 | 30,659 31,266 | 31,310 
° 89 Lichfield Bank. . ec ecccccee 22,786 20,933 ] 21,317 | 21,577 | 21,479 
? 90 Lincoln Bank . 100,342 755292 | 76,399 | 76,520 } 755329 
e 91 Llandovery Bank & ‘Llandilo Bank | 32,945]| 21,420 | 20,219 | 19,271 | 16,219 
7 92 Loughborough Bank ..%.......]/ 7,359]| 6,575 | 6,475 | 6,369 | 6,823 
‘ 93 Lymington Bank . 5,038]/ 3,415 | 3,633 | 3,593! 3,702 
94 Lynn Regis and Lincolnshire Bank 42,817]| 36,366 | 37,608 37,052 | 36,703 
P 95 Lynn Regis and Norfolk Bank . 13,917 13,042 | 13,285 { t3, 245 i 13,040 
3 96 Macclesfield Bank ............|{ 15,760)! 10,140 | 11,355 | 11,696 | 12,842 
° 97 Manningtree Bank . «+ of} 7,6921) 5,413 | 5,417 1 5,437] 5,482 
6 98 Marlborough Bank . -|| 19,073}! 11,750 | 12,797 | 15,289 | 15,783 
5 99 Marlboro& North Wiltsh. NewBk.|| 12,490 8,630 | 8,188 | 8,476 | 8,609 
3 100 Merionethshire Bank . | 10,906}; 7,582 | 7,807 | 6,512 | 6,023 
5 101 Miners’ Bank . 18,688 |) 13,150 | 12,811 | 13,129 | 13,799 
5 102 Monmouthsh. Agricul & Com. Bk. 29,335 || 22,366 | 25,871 | 22,771 | 23,235 
7 103 Monmouth Old Bank 16,385 || 11,355 | 10,580 | 9,730 | 95297 
tT 104 Monmouthshire NemportOld Bs Bank 8,600|) 7,942 | 7,945 | 72733 | 7,863 
9 105 Newark Bank . 28,788 || 21,168 21,111 | 20,859 | 20,776 
7 106 Newark and Sleaford Bank......|| 51,615|| 45,730 | 46,665 | 46,045 | 45,383 
y 107 Newbury Bank.............+..|| 36,787 || 18,760 | 20,170 | 20,063 | 19,073 
5 108 Mouse Bank...........++.|| 23,098 || 20,506 | 20,637 | 19,975 | 19,725 
109 Norfolk and Suffolk Bank ......|) 4,551|) 2,586 | 39346 | 32827 | 3,842 
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NAME OF BANK. {Authorised || ____ 

| Jan. 6. | Jan. i3, Jan. 20. Jan. 27. 

| «i € £ £ £ 
110 Norwich Crown Bank . eeeee|) 45,120!) 42,325 | 43,325 | 432461 | 43,528 
111 Norwich and Norfolk Bank. . 75,372/| 65,127 | 64,315 | 63,856 | 63,562 
112 Nottingham & Nottinghamsh. 1 Bk. 10,866 || 75473 | 7,276} 7,855 | 8,614 
113 Nuneaton Bank .......... «|| 5,898]) 4,529 4,671 4345 4 300 
114 Naval Bank, Plymouth | «+ || 27,321]| 20,346 | 22,263 | 23,530 | 23,570 
115 New Sarum Bank adie aoa | 15,659 || 10,254 | 11,407 | 11,366 | 11,617 
116 Nottingham Bank ............ || 31,047 |) 26,114 | 25,790 | 27,438 | 27,182 
117 Oswestry Bank... 18,471) 10,344 | 9,765 95579 | 9,825 
118 Oxford Bank ... 14,277 || 10,334 | 10,451 | 10,373 | 9,853 
119 Oxford Old Bank seeeeeee,| 34,3911) 32,788 | 31,720 | 31,106 | 30,885 
120 Old Bank Tonbridge ..........) 13,183'| 7,433 | 8,052 | 8,082 | 8,086 
121 Oxfordshire Witney Bank ......{) 11,852'| 7,881 | 7,724 | 8,081 7,811 
122 Pease’s Old Bank, Hull . ++), 48,807) 42,415 | 43,084 | 42,519 | 41,799 
123 Penzance Bank.. 11,405 | 10,930 | 10,715 9,765 | 8,719 
124 Peterborough Bank—Yorke & Co. yond 7,919 | 8,461 | 9,601 | y,781 
125 Peterborough Bk. wage 12,832 || 10,071 | 10,863 | 11,083 | 10,457 
126 Pembrokeshire Bank ..... | 12,910)) 8,960 | 95517 9,083 | 8,380 
127 Reading Bank—Simmonds & Co. | 37,519 )) 25,315 | 25,528 | 26,622 | 27,517 
128 Reading Bank—Stephens & Blandy| 43,271)! 26,815 | 27,136 | 29,067 | 28,280 
129 Richmond Bank, York . ++ || 6,889)) 5,722 | 5,865 | 5,830 | 5,864 
130 Ringwood and Poole Bank . 11,856 || 8,116 | 8,272 | 9,085 |} 9,132 
131 Rochdale Bank. . 5,590), 4,408 | 5,163 | 4,978 | 4,833 
132 Rochester, Chatham, & & Strood Bk. | 10,480|| 9,373 | 9,796 9,965 9,616 
133 Royston Bank . seeeeeeeet) 16,393]! 12,855 | 12,949 | 13,480 | 13,710 
134 Rugby Bank..............++ 6+) 17,250] 10,962 | 11,360 | 11,418 | 12,415 
135 Rye Bank.. oo ae 864) 15,441 | 15,634 | 15,012 | 14,498 
136 Reigate and Dorking ‘Bank . | 13,700, 9 308 | 10,188 | 10,814 | 11,335 
137 Ross Old Bank, Herefordshire .. |, 4,420! 4,125 | 42707 | 45379 | 4,274 
138 Saffron W: alden & North Essex Bk.'| 47,646 /) 33,740 | 345407 | 34,619 | 35,251 
139 Salop Bank . = 22,338 || 11,916 | 13,188 | 12,540 13,122 
140 Scarborough Old Bank 24, 813| 21,674 | 225474 | 23,225 | 23,294 
141 Shrewsbury Old Bank. . | = 191 39,966 | 32,614 | 31,339 | 30,520 
142 Sittingbourne and Milton Bank . 4,7 789 | 3,068 | 3,162 | 3,043 | 2,890 
143 Southampton Town & County Bk. 18,589 || 13,950 | 14,042 | 13,455 | 13,685 
144 Southwell Bank | 14,744| 10,777 | 11,164 | 11,299 | 11,248 
145 Southampton and Hampshire : Bank | 6,770|| 3,616 | 45124] 4,177] 3,940 
146 Stone Bank . 7 eR 9,154)| 3,133 | 35189 | 3,306] 3,062 
147 Stourbridge Bank.. es 17/295 | 11,223 | 10,47 10,671 | 10,768 
148 Stafford Old Bank ..... -» | 14,166) 13,958 | 14,597 | 13,665 | 14,095 
149 Stamford and Rutland Bank . | 31,858 || 25,192 | 25,932 | 27,370 | 26,824 
150 Stourbridge Old Bank. . 17,560 17,476 | 18,079 | 16,949 | 17,137 
151 Shrewsbury and Welsh Pool cal 25,336), 17,876 | 18,678 | 18,027 | 17,165 
152 Taunton Bank . ce «+ || 29,7991) 20,126 | 19,503 | 19,798 | 19,664 
153 Tavistock Bank noe | 13,421|| 6,582 | 7,383 —— 7,000 
154 Thornbury Bank . | 10,026! 7,733 8,372 6,592 6,220 
155 Tiverton and Devonshire Bonk . -/| 13,470'| 7 624} 7,829 7,625 7,595 
156 Thrapstone and Kettering Bank..') 11,559)| 10,654 | 10,761 | 11,601 | 11,585 
157 Tring Bank and Chesham Bank . wl 13,531 | 10,900 | 11,089 | 11,477 12,561 
158 Towcester Old Bank De i 10,801}! 8,325 | 8,081 8,220 | 8,323 
159 Union Bank, Cornwall ........ | 17,003'| 8,318 | 8,274 | 7,745 | 7,494 
160 Uxbridge Old Bank.... | 24,136 )) 17,348 | 17,181 | 18,03 19,392 
161 Wallingford Bank .... || 17,064) 6,281 | 6,342 6,169 390 
162 Warwick and W arwickshire Bank 1) $0,504'| 21,777 | 24,092 | 23,901 | 24,247 
163 Wellington Bank, Somerset | 6, 1528 | 32239 | 3,098 | 35244 | 2,923 
164 West Riding Bank . .! 46, 1158 | 28,314 | 41,362 | 41,405 | 40,773 
165 Whitby Old Bank .... 14,258 |} 14,035 | 14,392 | 14,324 | 13,934 
166 Winchester, Alresford & Alton ini 25,892|| 19,061 | 20,799 | 20,937 | 20,803 
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NAME OF BANK. Vag 
\ | Jan. 6. Jan. 13, Jan. 20. | Jan. 27. 
|} # i] £2; 2 £ | £ 
167 Winchester and Hampshire Bank | 6,737), 4,282 | 4,576 | 4,164} 4,312 
168 Weymouth Old Bank . en 16,461) 11,014 13,921 | 15,540 | 15,240 
169 Wirkesworth and Derbyshire Bank 37,602 | 30,363 | 29,341 | 29,841 | 29,602 
170 Wisbech and Lincolnshire Bank.. | 59,713) 47,384 | 46,975 | 47,742 , 47,263 
171 Wiveliscombe Bank. . 7,602! 5,386 §,202 45713 45454 
172 Wolverhampton Bank-_Goodricke |: | 
OR. asec seeeeeeeee || 14,180)| 12,500 | 13,664 | 13,905 | 135423 
173 Worcester Bank . seceeeeeee | 15,463), 9,778 | 10,079 | 10,249 | 10,395 
174 Worcester Old Bank | ererrrs 448 68,107 ; 70,332 | 71,927 | 71,037 
175 Worcestershire Bank . 14,309 | +070 9773 230 | 
176 Walsall Old Bank : 19,937|| 2:o8: | 25925 | oe) ae 
177 Warminster and Wiltshire Bank. . 24,896 | 13,839 | 13,791 | 13,337 | 13,691 
178 Wolverhampton Bank—R. & W. baie: ed 
Fryer .. 11,867!) 11,76 12,1 
179 i cy and Suffolk "Benk . 53,060 || 46,868 nie yp | pe 
180 Yarmouth, Norfolk, & Suffolk Bk. | 13, 220 | ¢ sarqus | 22.883 | tagane | 82,337 
181 Yeovil Old Bank . 10,033!) 1,385 1,176 999} 914 
182 York Bank . . | 46 1387 | 41,062 | 41,075 | 42,388 | 42,889 
| {| 
weal STOCK BANES. 
1 Bank of Westmoreland. . . ++ |] 12,2251) 7,384 | 8,098 | 7,650: 7,990 
2 Barnsley Banking Company .. 9,563 || 7,010 | 7,220 | 7,705, 7,905 
3 Bradford Banking Company. . 49,292 |, 44,742 | 48,592 47,941 | 46,895 
4 Bilston District Banking Company, 9,418] 9,954 10,430 8,111 | 8,130 
5 Bank of Whitehaven.. |! 32,681 |! 27,418 28,410 28,600 | 29,386 
6 Bradford Commercial Banking Co.) 20,084 |) 15,750 15,088 15,162 16,614 
7 Burton, Uttoxeter, and Staffordshie| | 
Union Bank . | 60,701) 555370 | 55,034 | 53,016 | 50,555 
8 Chesterfield & N. Derbysh. Bk. Co. 10,421) 8,714 | 92450 9,480} 95455 
9 Cumberland Union Banking Co. ..'| 35,395 | 26,952 | 275940 | 28,809 | 29,176 
10 Cheltenham & Glo’stershire Bk. Co. | 12,786], 9,018 | 9,233. 9,106 | 9,082 
11 Coventry & Warwickshire Bk. Co.!) 28,734| 20,625 | 22,252 | 22,230 | 31,213 
12 Coventry Union Banking Company 16,251! 11,282 | 11,729 | 12,423 | 12,449 
13 County of Gloucester Banking Co. |/144,352| 945915 | 96,115 95,006 | 933640 
14 Carlisle & Cumberland Banking Co.', 25,610}, 21,375 | 22,632 | 22,900 | 23,371 
15 Carlisle City and District Bank. . -| 19,972] 17,366 | 17,813 | 18,832 18,969 
16 Dudley & West Bromwich Bkg. Co. 37,696 || 34,740 | 36,357 36,299 | 375521 
17 Derby and Derbyshire Banking Co.|| 20, 093 || 20,755 | 20,814 , 19,176 | 16,525 
18 Darlington Dist. Joint Stock Bk. Co.'| 26,134 |! 16,200 | 15,665 | 14,113 | 13,475 
19 East of England Bank . .+ee|| 25,025 || 25,340 | 25,183 , 23,385 | 23,568 
20 Gloucestershire Banking Company | 155,920 |/121,824 126,760 '128, 106 \128, 27 
21 Halifax Joint Stock Bank.. “| 18,534 |) 14,653 | 1,424 | 15,235 | 15,32 
22 Huddersfield Banking Company . 37,354], 32,285 | 38,269 | 38,925 36,947 
23 Hull Banking Company ‘ he | 27,069 | 27,765 ' 29,118 295403 
24 Halifax Commercial Banking Co.. 13,733}, 9,112 | 9,752 9,556] 9 vey 
25 Halifax & Huddersfield Union Bank 44,137], 28,000 | 32,056 | 35,175 32,307 
26 Helston Banking Company . -{| 1,503) 1,500 1,549: 1,487 | 1 399 
27 Herefordshire Banking Company... a 25,047 |' aga | 15,557 15,367 | 15,590 
28 Knaresborough and Claro Bkg. Co. 28,059 |) 21,072 | 20,444 20,660 19,899 
29 Kingsbridge Joint Stock Bank....!| 3,952 2,894 2755 | 3,028 2,948 
30 Lancaster Banking Company |, 64,312 || 45,863 | 46,910 | 46,168 46,016 
31 Leeds Banking Company ....... ! 23,076), 20,995 | 21,522 | 19,875 21,149 
32 Leicestershire Banking Company .. || 86,060}, 68,478 71,440 | 70,591 | 71,982 
33 Lincoln and Lindsay Banking Co.) 51,620) 47,130 | 46,746 | 46,300 | 43,371 
34 Leamington Priors & Warwicksh. Bk.|| 13,875 |, 9,555 | 9,855 | 9.999 | 9,997 
35 Ludlow and Tenbury Bank ...... || 10,215 | 8,406 | 8,504 | 8,740 3 ore 
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Summarp of the abobe Returns. 





NAME OF BANK. | Authorised | =. 
i i Jan. 6. | Jan. 13. | Jan. 20. Jan. 27 
| | 
| #2 | £ £ £ £ 
36 Moore& Robinson’s Notts. Bank ..;' 35,813 || 20,895 | 21,536 | 21,704 | 23,053 
37 Nottingham and Notts. Banking Co.’ 29,47 || 23,527 | 24, 362 | 24,913 | 24,634 
38 Newcastle, Shields, and Sunderland! 
Union Joint Stock Bank . . |, 84,130) 2,144 | 2,125 | 2,123 2,101 
39 National Provincial Bk. of England’ 442, 371)|'341,344 |349,232 |349,248 (339.195 
40 North Wilts Banking Company ..' 63,939) (4 81 | 42,753 | 45,145 | 44,401 
41 Northamptonshire Union Bank ..|| 84, 356 | 61,502 60,742 | 61,254 | 61,712 
42 Northamptonshire Banking Co. .. 26, 401 18,777 19,620 | 19,342 | 18,946 
43 North and South Wales Bank ...., 63,951|| 22,300 | 22,189 | 21,624 | 21,121 
44 Pare’s Leicestershire Banking Co... |! 59,300]! 41,184 | 45,565 | 46,645 | 47,090 
45 Saddleworth Banking Company = 8,122|| 1,961 1,945 | 1,785! 1,790 
46 Sheffield Banking Company . , 35,843) 32,704 | 33,549 | 33,165 | 33,738 
47 Stamford, Spalding & Boston Bk. Co. 55,721}) 43,341 | 45,483 | 46,401 | 46,761 
48 Stuckey’s Banking Company .. .. |356,976],256,892 |262,495 |262,779 \266,630 
49 Shropshire Banking Company ....|, 47,951)! 38,252 | 40,073 | 39,682 | 39,021 
50 Stourbridge and Kidderminster Bk.|, 56,830)! 48,990 | 52,945 | 56,245 | 55,524 
51 Sheffield and Hallamshire Bank ..|! 23,524), 16,256 | 16,<10 | 16,954 | 16,249 
52 Sheffield & Rotherham Jt. Stock Bk.|| 5 52,496]! 46,834 | 48,577 | 49,334 48,823 
53 Swaledale and Wensleydale Bank.. |) 54, 372|| 41,194 | 38,657 | 39,395 | 38,112 
54 Storey’s and Thomas’s Bank......|| 9,714) 9,280 | 10,134 | 9,415 | 9,616 
55 Wolverhampton & Staffordsh. Bank | 35,378 || 31,050 372950 | 37,613 | 33,207 
56 Wakefield and Barnsley Union Bank! 14,604 | | 9,561 | 10,516 | 11,808 | 12,145 
57 Whitehaven Joint Stock Bank . |i 31,916! ! 21,595 23,046 22,168 | 22,021 
58 Warwick and Leamington Bkg. Co. | 37,124 || 31,837 | 32,012 | 32,708 | 31,805 
59 West of England and South Wales|| " 
District Bank.. sees || 83,535} | 63,990 | 62,913 | 60,880 | 61,454 
60 Wilts and Dorset Banking Company) 76,162); 56,890 | 58,830 | 60,651 | 62,680 
61 West Riding Union Banking Co. .. |; 34,029), 23,797 | 26,568 | 27,026 | 27,799 
62 Whitchurch and Ellesmere Bkg. Co. 7,475) 3,201 32310 | 35143 | 3,110 
63 Worcester City & County Bkg. Co. |! |} 6,848 | 3,732 35531 31383 3.652 
64 York Union Banking Company ..|, 71,240 | 67,811 | 68,165 65,925 | 62,2585 
65 York City and County Banking Co.|| 94,695 | 85,606 | 87,519 | 85,622 | 82,973 
66 Yorkshire Banking Company .. .. | 122,532 108,903 |113,048 |114,640 111,475 
iH H 
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Joint Stock Banks..........ceeeeeeees 
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An increase in the Notes of Private Banks, of.. . 


An increase in the Notes of Joint Stock Banks, of.. 


seer eeeees 


Average Weekly Circulation of Private and Joint Stock Banks 


a Jan. 6. Jan. 13. Jan. 20. Jan. 27. 

| = | #2 £ £ £ 
182 Private Banks ......| 4,812,456 | 3,574,210 | 3,673,523 | 3,688,293 | 3,668,403 
66 Joint Stock Banks ..| 3,409,987 | 2,566,525 | 2,668,233 | 2,650,981 | 2,632,045 
249 Totals......| 8,222,443 | 6,140,735 | 6,341,756 | 6,339,274 | 6,300,448 

— i 


Average Weekly Circulation of these Banks for the month — January orth: — 
-- £3,651,107 
2 629, 446 


-- £6,280,553 


On a comparison of the om with the Returns for the Month uding 30th December 
last, it shows— 


£150,500 
62,332 


















Total increase on the Month ........ 





£212,832 


16 


ber 





CIRCULATION RETURNS. 


And, as compared with the Month ending the 29th January, 1848, it shows— 
A decrease in the Notes of Private Banks, of .............. £94,593 
An increase in the Notes of Joint Stock Banks, of.......... 94,591 
Total decrease, as compared with the same period of last year... £ 2 
The fixed issues of the several Banks have been reduced, since the last Returns, £3,743 
on account of the St. Alban’s Bank, of Mr. J. S. Story, and £3,289 on account of the 
Wrexham Bank, of Mr. R. M. Lloyd; and after making allowance for these reductions, 
the following appears to be the comparative state of the circulation :— 
The Private Banks are Jelow their fixed issue ..............£1,164,349 
The Joint Stock Banks are below their fixed issue .......... 780,541 





Total BELow the fixed issue................£1,944,890 
Note.—The amount of notes in circulation of the following Banks, at 23rd December, 1848, having 
been omitted in the London Gazette, were not inserted in our last Returns, viz.:— 
Farringdon Bank—Barnes & Medley—amount .........2+.-00005 shal £4,965 
Kington and Radnorshire Bank—J. Davies & Co.—amount.......... 19,578 
ROSS OLD BANK—Messrs. Pritchards & Allaway.—The ‘‘tixed issue’’ of this Bank is £4,420, 
and not £7,420, as misprinted in some of our late numbers. 


trish and Scotch Circulation Returns, 
Average Circulation, and Coin held by the Scorcu and Irtsh Banks during the 
four weeks, ending Saturday, the 27th day of January, 1849. 


SCOTCH BANKS. 





- P P » —s Average 
| Average Circulation during Four Weeks, Amount of 
| : ending as above. Gold & Silver 
NAME OF BANK, Authorised —-— —_—— cainnrennns —| Coin held 


Circulation. | during Four 








£5 and Under £3. Total. Weeks ending 
upwards, | | as above. 
£ | ¢£ £ | £ £ 

Bank of Scotland ........|| 300,485 || 97,004 209,184 | 306,188 161,967 
Royal Bank of Scotland .. | 183,000 | 56,421 122,466 | 178,887 81,424 
British Linen Company.... |; 428,024 EI3,193.| 295,299 | 388,353 126,413 
Commercial Bk. of Scotland) 374,880 25,887 | 279,438 | 405,325 122,778 
National Bank of Scotland || 297,024 82,082 199,917 | 281,999 58,986 
Union Bank of Scotland ...| 327,223 99,759 202,293 | 302,082 98,834 
Edinburgh & Glasgow Bk. || 136,657 | 41,521 745339 | 115,860 29,243 
Banking Com. in Aberdeen || 88,467 | 28,766 735729 102,495 391430 
Aberdeen Town and Co, Bk.!! 70,133 | 19,090 | 55,744 | 74,834 | 18,135 
North of Scotland Bk. Co. |! 154,319 || 40,271 | 83,304 | 123,575 | 175235 
Dundee Banking Company 33,451 i 7,843.| 205343 275327 | 4,761 
Eastern Bank of Scotland..|, 33,636 H 8,535 19,494 28,029 9,729 
Western Bank of Scotland | 337,938 || 103,420 266,854 370,274 | 126,203 
Ciydesdale none Zz | yn 20,877 72,598 93476 | 26,439 
City of Glasgow Bank .... 72,92 39,841 575391 97,232 | 51,540 
Caledonian Banking Co. .. 53,434 15,386 ' 38,036 535422} 13,898 
Perth Banking Company .. 38,656 12,741 27,504 40,245 | 12,246 
Central Bank of Scotland. . 42,933 53,933 31,565 435299 14, 643 








| 
Torats (Scotch Banks) ../'3,087,209 923,620 2,109,248 |3,032,872 |1,013,904 


IRISH BANKS, 








Bank of Ireland ........ (3,738,428 |1, 703,050 |1,014,475 |2,717,525 | 781,437 
Provincial Bank.......... |, 927,667 288,353 | 4325139 | 720,492 | 344,940 
Belfast Bank ............ 1, 281,611 | 47,899 | 187,863 | 235,762 | 105,187 
Northern Bank.......... {| 243,440 25.313 | 156,914 | 182,228 | 88,458 
Ulster Bank ............{| 311,079 16,708 | 199,227 215,936 | 59,488 
National Bank ..........|; 761,757 1995954 | 348,856 | 548,811 245,834 
Carrick-on-Suir Nat. Bank 24,084 45548 | 79743 | 125292 | 45361 
Clonmel National Bank .. 66,428 17,762 23931 | 41,693 | 15,758 











25302, 587 12,371,148 l4,674,739 11,645,463 


Torats (Irish Banks) .... ||6,354,494 | 















CIRCULATION RETURNS, 


SUMMARY OF IRISH AND SCOTCH RETURNS TO JAN. 27th, 1849. 


The Returns of Circulation of the Irish The fixed issues of the Irish and Scotch 
and Scotch Banks for the four weeks end- | Banks at the present time, are given in the 
ing 27th January last, when added together, | Banking Almanac, for 1849, as follows .— 
give the following as the average weekly | 8 Banks in Ireland, allowed to issue. . 6,354,494 
circulation of these banks during the past | 1g Banks in Scotland, allowed to issue 3,087,209 
month, viz. :— ies 
| 26 Banks in all, allowed to issue 


pror £9,441,703 


The following appears, therefore, to be the 
. ; comparative state of the circulation :— 
Tipeteeptatiaes Rate... | nih Ratner iets aleasn 
aaeen Oe : s 679,755 

for the past month 76007 , Scotch Banks are below their fixed issue 54,337 

On comparing these amounts with the | 
Returns for the month ending 30th December 
last, they show— ,  Theamounts of Gold and Silver held at the 
| head offices of the several banks, during the 
past month, have been as follows :— 


Gold and Silver held by the Irish Banks.#1,645,463 


Average Circulation of the Irish Banks #'4,674,739 
Average Circulation of the Scotch Banks 3,032,872 











a 





Total below the fixed issue........ 1,734,092 


Decrease in the Circulation of Irish Banks £102,894 
Decrease in the Circulation of Scotch Banks 243,954 













Total decrease last month .......... £346,848 , Gold and Silver held by the Scotch Banks 1,013,904 
And as compared with the month ending | Total of Gold and Silver Coin ....#2,659,367 
29th January, 1848, they show— | _ Being an increase of £49,569 on the part of 
a in the Circulationof IrishBanks £559,177 the Irish Banks, and a decrease of £12,971 


on the part of the Scotch Banks, on the 
several amounts held by them during the 
preceding month. 


Decrease in the Circulation of Scotch Banks 128,150 


Total decrease on the year........ £687,327 














CIRCULATION OF THE UNITED KINGDOM TO JAN. 27th, 1849. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 27th January, 1849. 


Cireulation of Notes for the Month ending January 27th, as compared with the previous month : 








Dec.30,1848. | Jan.27,1849. Increase. Decrease. 







Bank of England... .......ccccccccssserce £16,925,706 | 18,207,364 | 1,281,658 
Private Banks .......ccccccccccccccccces 3,500,607 3,651,107 150,500 eel 
Salat Diack BAGS: 6 o.000060cceccscveccsse 2,567,114 2,629,446 62,332 _ 


















Wath te TOE, 6 a6 i6s0sc sevresesouse 22,993,427 24,487,917 1,494,490 ade 
Scotland..... 3,276,826 3,032,872 —_ 243,054 
EE cceccenasausetarnqeraenessaecues 4,777,633 4,674,739 _ 102,894 

















United Kingdom...........-.++.++ 31,047,886 | 32,195,528 1,147,642 as 

The comparison of the month ending January 29th, 1848, with the month ending 
January 27th, 1849, shows a decrease in the Bank of England circulation of £770,084, 
a decrease in Private Banks of £94,593, and an increase in Joint Stock Banks of 
£94,591; being a total decrease in England of £770,084: while in Scotland there 
is a decrease of £128,150; and in Ireland a decrease of £559,177. Thus showing 
that the month ending January 27th, as compared with the same period last year, 
presents a decrease of £770,084 in England, and a decrease of £1,457,411 in the 
United Kingdom. 

The return of Bullion in the Bank of England for the month ending January 27th, 
gives an aggregate amount in both departments of £15,014,753. On a comparison of 
this with the Return for the month ending December 30th, there appears to be an 
increase of £197,554; and an increase of £2,022,481 when compared with the same 
period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 27th January was £2,659,367 being an increase of £36,598 as compared with 
the return of the previous month, and a decrease of £88,246, as compared with the 
corresponding period last year, 
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